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Weekly review for the week ending 26 March 2021 

 
 
Money Market: O/n liquidity and CBSL holdings increase end of the week. 
 

Overnight liquidity recorded a surplus of Rs.127billion at the end of the week 

compared to a surplus of Rs.119billion by the end of last week and overnight 

Repo was exchanged between 4.50% - 4.75% levels in the market. CBSL 

holding of government securities increased to Rs.842billion from 

Rs.824billion last week. 

Weekly AWPR for the week ending 26th March 2021 increased by 14 bps to 

5.75% compared to the previous week. 

 

 
 

Government Securities Market Review        
Treasury bill Market: Auction undescribed for the third consecutive week. 
 

The total accepted amount was Rs.11.5billion to the offered amount of 
Rs.45billion.Weighted average yield of 3M and 6M bills increased by three and 
one basis points to 5.04% and 5.08% respectively. The benchmark 1 year bill 
remained unchanged at the rate of 5.11% and bids’ amounting to Rs.1.3billion 
was accepted. 
Rs.45billion worth of treasury bills is to be issued through an auction on 30 
March 2021. 
 

   
 

Bond Market: Yields unchanged during the week. 
 

During the week yields remained mostly unchanged as most traders opted to 
stay on the side lines whilst investors purchased bonds. 
 
Details of the bond auction which is to be held on 29/03/2021 are as follows:-
Date of settlement: -01/04/2021 
 
15/11/2023 –Off Rs.25bilion Max yield set by CBSL –6.30%. 
15/01/2026 –Off Rs.20bilion Max yield set by CBSL –7.05%. 
01/05/2028 –Off Rs.15bilion Max yield set by CBSL –7.60%. 
 

 

International Forex Market 
 

The dollar edged lower in early European trading Friday, but remains 
near multi-month highs on the back of rising optimism about the U.S. 
economic recovery, helped by a strong rollout of coronavirus 
vaccines.The Dollar Index, which tracks the greenback against a basket 
of six other currencies, was down at 92.793. 

 
Local Forex Market 
 

Sri Lanka rupee closed weaker at 199.25/75 to the US dollar in the one-
week market compared to last week’s closing of 197.75/198.75.The 
gross official reserves were estimated at US dollars 4,555.7million as at 
28 February 2021. 
 

 
 
 
Commodity Markets 
 
 Oil: Oil prices reversed a sharp sell-off a day earlier to rise about 2% on 

Friday on mounting fears that it could take weeks to dislodge a giant 

container ship blocking the Suez Canal.Brent crude was higher at 

$63.04 a barrel.U.S. West Texas Intermediate (WTI) crude was upat 

$59.78 a barrel, having tumbled 4.3% a day earlier. 

 

 Gold: Gold was down on Friday morning in Asia and was set to record 

its first weekly decline in three as U.S. Treasury yields rose.Gold futures 

inched down to $1,723.95. 

 
Economic updates. 
 
 Sri Lanka and China ink 10bn yuan central bank swap for 3-years. 

 Sri Lanka exports up 2.5% in February, EU shipments surge in 2021. 

 Sri Lanka to hire international consultancy for FDI strategy. 

 Sri Lanka exports and imports could be disrupted if Suez canal remains 

blocked. 

 Sri Lanka economic activity recovering: Central Bank. 

 

Stock Market – Review. 

 

At the end of the week the ASPI has gained 130.68 points to finish at 
7,097.39 while the S & P SL20 index which tracks the largest capitalized 
stocks traded on the CSE has also gained 80.54 points and ended at 2,866.66. 
The average turnover for the week ending 26.03.2021 was around 
Rs.1.2billion. 
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