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Weekly review for the week ending 04 December 2020 

 
 
Money Market: Overnight liquidity and CBSL holdings increase end of the week. 
 

Overnight liquidity recorded a surplus of Rs.234billion at the end of the week 

compared to a surplus of Rs.186billion by the end of last week and overnight 

repo was exchanged between 4.50%- 4.75% levels in the market. 

CBSL holding of government securities increased to Rs.616billion from 

Rs.568billion last week. 

 

 
 

Government Securities Market Review        
Treasury bill Market: Auction undersubscribed for the sixth consecutive week. 
 

The total accepted amount was Rs.34.3billion to the offered amount of 
Rs.40billion.Bids received for 3M bills was accepted one basis point higher at 
the rate of 4.65%.Weighted averages of 6M and 1YR remained unchanged at 
the rate of 4.76% and 5.00% respectively. 
Rs.40billion worth of treasury bills is to be issued through an auction on 09 
December2020. 
 

   
 

Bond Market: Yields decrease along the yield curve. 
 
Activity during the week picked up as fresh buying interest from investors 
forced yields to reduce by 5-15 basis points. 
 
The liquid maturities 15/12/2022, 15/01/2023, 15/09/2024, 01/05/2025, 
01/02/2026 and 15/08/2027 saw yields decreasing up to 5.70/77%, 5.75/80%, 
6.42/48%, 6.55/65%, 6.70/78% and 7.10/18% compared to last week’s closing 
of 5.82/90% , 5.85/95% , 6.50/60% , 6.60/70% , 6.80/90% and 7.15/25% 
respectively. 
 
Foreign holding in Rupee bonds recorded an outflow for the year of 
Rs.96.1billion. 
 
Outstanding central government debt increased to Rs.14,336.8 billion by end 
August 2020 from Rs.13,031.5 billion as at end 2019. Total outstanding 
domestic debt increased by 17.0% to Rs.7,759.1bn, and the rupee value of 
total outstanding foreign debt increased by 2.7% to Rs.6,577.7 billion by end 
August 2020. 
 

  

International Forex Market 
 

The dollar slipped lower as increased optimism that U.S. lawmakers will 
come together to agree a new coronavirus relief package boosts risk 
sentiment. The Dollar Index was down at 90.638. 
 

Local Forex Market 
 

The rupee has devalued to 185.80/186.00 compared to last week’s 
closing of 184.90/185.40 against the dollar. During the year up to 04 
Dec 2020 the Sri Lankan rupee depreciated against the US dollar 2.6%. 
The gross official reserves were estimated at US dollars 5,855.7 mio as 
at 30 Oct 2020. 
 

 
 
 
Commodity Markets  
 
 Oil: News that vaccine makers were working on supplying as many 

doses as possible before the end of December boosted crude prices. 
New York-traded West Texas Intermediate settled Friday’s trade up at 
$46.26.London’s Brent finished the day’s trade at $48.71.  
 

 Gold: Gold prices consolidated on Friday as investors hedging against 
the tumbling dollar steadfastly backed the yellow metal amid renewed 
emphasis for a US Covid-19 fiscal relief bill. The spot price of gold, was 
down to $1,835.76 

 
Economic updates  
 
 Sri Lanka’s tax collection deficit over a trillion Rupees. 

 Sri Lanka private loans grow for third month in Oct 2020, CB credit 

surges. 

 Sri Lanka extends exchange controls till mid 2021. 

 Sri Lanka to cut foreign debt share to 40-pct in 2021, ride MMT: CB 

Governor. 

 Sri Lanka will boost FDI, repay debt, innovate ways to work amid 

Coroanvirus: President Rajapaksa. 

 Sri Lanka’s inflation at 4.1% in November 2020 

 

 

Stock Market – Review 

 

At the end of the week the ASPI has gained 153.80 points to finish at 
6,397.56 while the S & P SL20 index which tracks the largest capitalized 
stocks traded on the CSE has also gained 80.87 points and ended at 2,534.74. 
The average turnover for the week ending 04.12.2020 was around 

Rs.2.7billion. 
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