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Weekly review for the week ending 27 November 2020 

 
 
Money Market: Overnight liquidity and CBSL holdings increase end of the week. 
 

Overnight liquidity recorded a surplus of Rs.186billion at the end of the week 

compared to a surplus of Rs.195billion by the end of last week and overnight 

repo was exchanged between 4.50%- 4.70% levels in the market. 

CBSL holding of government securities increased to Rs.568billion from 

Rs.566billion last week. 

 

 
 

Government Securities Market Review        
Treasury bill Market: Auction undersubscribed for the fifth consecutive week. 
 

The total accepted amount was Rs.37.4billion to the offered amount of 
Rs.39.3billion.Bids received for 3M and 6M bills was accepted three basis 
points higher at the rate of 4.64% and 4.76% respectively. The benchmark 1 
year bill was accepted two basis points higher at the rate of 5.00% and bids’ 
amounting to Rs.20.3billion was accepted. 
Rs.40billion worth of treasury bills is to be issued through an auction on 02 
December2020. 
 

   
 

Bond Market: Yields increase for the third consecutive week. 
 
Yields during the week increased gradually as most traders and investors 
opted to stay on the side lines in order to get a clear view of the market as 
well as the economy. 
 
The liquid maturities 15/12/2022, 15/01/2023, 15/09/2024, 01/05/2025, 
01/02/2026 and 15/08/2027 saw yields increasing up to 5.82/90%, 5.85/95%, 
6.50/60%, 6.60/70%, 6.80/90% and 7.15/25% compared to last week’s closing 
of 5.78/85%, 5.85/95%, 6.40/43%, 6.50/60%, 6.70/80% and 7.07/15% 
respectively. 
 
Foreign holding in Rupee bonds recorded a outflow for the year of 
Rs.96billion. 
 

  
 

International Forex Market 
 

The dollar was down on Friday morning in Asia, holding steady amid 
small market moves. The U.S.Dollar Index that tracks the greenback 
against a basket of other currencies inched down to 91.983. 
 

Local Forex Market 
 

The rupee remained unchanged at the rate of 184.90/185.40 compared 
to last week’s closing of 184.90/185.40 against the dollar. During the 
year up to 27 Nov 2020 the Sri Lankan rupee depreciated against the US 
dollar 2.19%. The gross official reserves were estimated at US dollars 
5,858.5 mio as at 30 Oct 2020. 
 

 
 
 
Commodity Markets  
 
 Oil: Crude prices posted a fourth straight week of gains returning oil to 

a bull market ahead of an OPEC+ meeting where the industry’s most 
powerful were likely to agree not to raise production. Brent oil futures 
was up $48.25 and WTI futures inched up to $45.53.  
 

 Gold: Gold tanked on signs that upcoming vaccines will greatly help 
curb the Covid-19 pandemic in coming months, stocks and risk assets 
like oil have rallied instead. Spot gold, which reflects real-time trades in 
bullion, was down at $1,787.55. 

 
Economic updates  
 
 Sri Lanka expects China US$700mn loan in December 2020. 

 Sri Lanka disputes Fitch sovereign downgrade to CCC. 

 Fitch downgrades Sri Lanka sovereign rating to ‘CCC’ after budget. 

 Sri Lanka keeps policy rates unchanged in Nov 2020 amid liquidity 

injections. 

 Sri Lanka 2021 revenues unlikely, bleaker fiscal outlook may hurt $4bn 

re-financing: Moody’s. 

 

 

Stock Market – Review 

 

At the end of the week the ASPI has gained 108.79 points to finish at 
6,180.86 while the S & P SL20 index which tracks the largest capitalized 
stocks traded on the CSE has also gained 45.09 points and ended at 2,433.63. 
The average turnover for the week ending 27/11/2020 was around 

Rs.1.9billion. 
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