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Weekly review for the week ending 20 November 2020 

 
 
Money Market: Overnight liquidity and CBSL holdings increase end of the week. 
 

Overnight liquidity recorded a surplus of Rs.195billion at the end of the week 

compared to a surplus of Rs.170billion by the end of last week and overnight 

repo was exchanged between 4.50%- 4.75% levels in the market. 

CBSL holding of government securities increased to Rs.566billion from 

Rs.515billion last week. 

 

 
 

Government Securities Market Review        
Treasury bill Market: Auction undersubscribed for the fourth consecutive week. 
 

The total accepted amount was Rs.7.6billion to the offered amount of 
Rs.40billion.Bids received for 3M and 6M bills was accepted one and three 
basis points higher at the rate of 4.61% and 4.73% respectively. The 
benchmark 1 year bill was accepted one basis point higher at the rate of 4.98% 
and bids’ amounting to Rs.3.3billion was accepted. 
Rs.39.3billion worth of treasury bills is to be issued through an auction on 25 
Nov2020. 
 

   
 

Bond Market: Bearish sentiment drives yields to increase. 
 
During the week yields increased 5-15 basis points as most participants opted 
to stay on the side lines. 
 
The liquid maturities 15/12/2022, 15/01/2023, 15/09/2024, 01/05/2025, 
01/02/2026 and 15/08/2027 saw yields increasing up to 5.78/85%, 5.90/00%, 
6.40/43%, 6.50/60%, 6.70/80% and 7.07/15% compared to last week’s closing 
of 5.67/75% , 5.85/95% , 6.27/33% , 6.45/53% , 6.65/73% and 7.00/05% 
respectively. 
 
Foreign holding in Rupee bonds recorded a outflow for the year of 
Rs.96billion. 
 

  

International Forex Market 
 

The dollar halted its slide on Friday after U.S. Treasury Secretary Steven 
Mnuchin called an end to some of the Federal Reserve's pandemic 
lending, derailing a risk rally and surprising investors who had counted 
on central bank support. Dollar Index, which tracks the greenback 
against a basket of six other currencies, was at 92.306. 
 

Local Forex Market 
 

The rupee has depreciated to 184.90/185.40 compared to last week’s 
closing of 184.75/80 against the dollar due demand by banks. During 
the year up to 20 Nov 2020 the Sri Lankan rupee depreciated against 
the US dollar 2.19%. The gross official reserves were estimated at US 
dollars 6,666.3 mio as at 30 Sep 2020. 
 

 
 
 
Commodity Markets  
 
 Oil: Oil was up on Friday morning in Asia despite conflicting U.S. 

stimulus reports, an apparent schism in OPEC, and the ever-rising 
COVID-19 numbers. Brent oil futures was up $44.30 and WTI futures 
inched up to $41.94. Both Brent and WTI futures stayed above the $40 
mark. 
 

 Gold: Gold was up on Friday morning in Asia as the U.S. sent out 
contrary COVID-19 relief signals.Gold futures inched up to $1,863. 

 
Economic updates  
 
 European Union concerned over Sri Lanka import controls; says trade 

not one way street. 

 Sri Lanka offers foreign exchange carrots amid monetary instability. 

 Sri Lanka 2021 budget deficit targeted at 8.9-pct of GDP. 

 

 

Stock Market – Review 

 

At the end of the week the ASPI has gained 8.08 points to finish at 6,085.00 
while the S & P SL20 index which tracks the largest capitalized stocks traded 
on the CSE has also gained 3.58 points and ended at 2,390.27. The average 
turnover for the week ending 20/11/2020 was around Rs.1.7billion. 
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