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Weekly review for the week ending 29 October 2020 

 
 
Money Market: Overnight liquidity decreased end of the week. 
 

Market recorded a surplus of Rs.153.1billion at the end of the week 

compared to a surplus of Rs.203.1billion by the end of last week and 

overnight repo was exchanged between 4.50%- 4.90% levels in the market. 

CBSL holding of government securities was Rs.488.1billion. 
 

 
 

Government Securities Market Review        
Treasury bill Market: Weekly auction undersubscribed once more. 
 

The total accepted amount was Rs.32.4billion to the offered amount of 
Rs.40.0billion.Bids received for 3M and 6M bills was accepted at 4.57% and 
4.69% respectively. The benchmark 1 year bill was accepted at the rate of 
4.96% and bids’ amounting to Rs.23.4billion was accepted. 
Rs.40billion worth of treasury bills is to be issued through an auction on 04 
Nov2020. 
 

   
 

Bond Market: Yields increase on short trading week. 
 
During the week yields increased 2-10 basis points as negative sentiment 
prevailed in the market due to decrease in liquidity in the system. 
 
The liquid maturities 15/12/2022, 15/01/2023, 15/09/2024, 01/05/2025, 
01/02/2026 and 15/08/2027 saw yields increasing up to 5.55/62%, 5.60/65%, 
6.12/18%, 6.38/45%, 6.60/63% and 6.85/95% compared to last week’s closing 
5.55/60%, 5.58/65%, 6.05/10%, 6.37/45%, 6.58/60% and 6.93/95% . 
 

 
 

International Forex Market 
 

The dollar was largely unchanged in early European trade on Thursday, 
holding onto recent gains as new lockdowns in Europe to combat the 
surge in Covid-19 cases prompted demand for safe havens.The U.S. 
Dollar Index that tracks the greenback against a basket of other 
currencies was at 93.40. 
 

Local Forex Market 
 

The rupee closed at 184.20/30 unchanged to last week’s closing of 
184.20/30 against the dollar. 
During the year up to 29 Oct 2020 the Sri Lankan rupee depreciated 
against the US dollar 1.4%. The gross official reserves were estimated at 
US dollars 6.652.8 mio as at 30 Sep 2020. 
 

 
 
 
Commodity Markets  
 
 Oil: Oil prices fell on as governments' renewed restrictions to curb a 

second wave of coronavirus infections and signs of a growing global oil 
supply glut send prices tumbling.U.S. West Texas Intermediate (WTI) 
edged down to $37.31 a barrel while Brent crude futures were down at 
$39.00. 
 

 Gold: Gold was up Asia, after coming close to a one-month low during 
the previous session, as the second wave of COVID-19 led to the 
announcement of fresh lockdowns in Europe and a weak dollar.Gold 
futures edged up to $1,882.9. 

 
Economic updates  
 
 Cabinet approves seeking $ 565 m in ADB loans. 

 EDB says Export Sector to continue operations amidst curfew. 

 Cabinet consent for new MoU with India. 

 Emerging markets’ dollar debt tops $ 4 t for first time, BIS. 

 

 

Stock Market – Review 

 

At the end of the week the ASPI has gain 57.26 points to finish at 5,726.59 
while the S & P SL20 index which tracks the largest capitalized stocks traded 
on the CSE has also gain 27.41 points and ended at 2,282.20. The average 
turnover for the week ending 29/10/2020 was around Rs.1.2billion. 
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