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Weekly review for the week ending 09 October 2020 

 
 
Money Market: Overnight and outstanding liquidity increases end of the week. 
 

Market recorded a surplus of Rs.185.4billion at the end of the week and 

overnight repo was exchanged between 4.50%- 4.70% levels in the market. 
The total outstanding market liquidity was a surplus of Rs.117.9billion by the 

end of the week, compared to a surplus of Rs.104.4billion by the end of last 

week.  

 

 
 

Government Securities Market Review        
Treasury bill Market: Auction undersubscribed for the fourth consecutive week. 
 

The total accepted amount was Rs.14.9billion to the offered amount of 
Rs.40.0billion.The weighted average yield of 3M and 6M increased by 6 basis 
points to 4.57% and 4.70% respectively. The benchmark 1 year bill increased 
the most by 10 basis points to 4.99% and bids’ amounting to Rs.11.2billion was 
accepted. 
Rs.40billion worth of treasury bills is to be issued through an auction on 14 Oct 
2020 
 

   
 

Bond Market: Yields decrease along the yield curve. 
 
Activity during the beginning of the week remained rather dull but picked up 
during the course of the week as fresh buying interest from traders as well as 
investors forced yields to reduce by 10-20 basis points . 
 
The liquid maturities 15/12/2022, 15/01/2023, 15/09/2024, 01/05/2025, 
01/02/2026 and 15/08/2027 saw yields decreasing up to 5.60/65%, 5.65/72%, 
6.15/20%, 6.43/50%, 6.65/72% and 6.90/95% compared to last week’s closing 
of 5.70/80%, 5.75/85%, 6.25/35%, 6.50/60%, 6.82/90% and 7.05/13% 
respectively. 
 
Foreign holding in Rupee bonds recorded an outflow for the week ending 07 
Oct 2020 of Rs.25million. Total outflow for the year is Rs.91.3billion. 
 

 

International Forex Market 
 

The dollar edged lower in early European trade Friday as investors start 
to factor in a Joe Biden presidency and the likelihood of more U.S. 
stimulus spending. The Dollar Index, which tracks the greenback against 
a basket of six other currencies, was down at 93.528,. 
 

Local Forex Market 
 

The rupee closed at 184.25/30 compared to last week’s closing of 
184.50/60 against the dollar. 
During the year up to 09 Oct 2020 the Sri Lankan rupee depreciated 
against the US dollar 1.4%. The gross official reserves were estimated at 
US dollars 6.652.8 mio as at 30 Sep 2020. 
 

 
 
 
Commodity Markets  
 
 Oil: Oil was down on Friday morning in Asia, ending the week with a 

breather as a strike in major producer Norway threatens to slash the 
country’s supply by up to 25%.Brent oil futures was down  to $43.25 
and WTI futures edged down to $41.12 
 

 Gold: Gold on Friday morning in Asia, boosted by a weaker dollar, while 
investors were once again optimistic over the latest U.S. stimulus 
measures. Gold futures jumped to $1,916.80 climbing above the 
$1.900-mark. 

 
Economic updates  
 
 Sri Lanka GDP to shrink 6.7% in 2020, Maldives 19.5-%: World Bank 

 Sri Lanka repays billion US dollar sovereign bond. 

 Sri Lanka cabinet approves budget bill for 2021. 

 Sri Lanka offers to convert Coronavirus high yield forex accounts to 

standard rates. 

 

 

Stock Market – Review 

 

At the end of the week the ASPI has gained 211.54 points to finish at 
5,798.72 while the S & P SL20 index which tracks the largest capitalized 
stocks traded on the CSE has also gained 59.99 points and ended at 2,348.50. 
The average turnover for the week ending 09/10/2020 was around 

Rs.3.2billion. 
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