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Weekly review for the week ending 18 September 2020 

 
 
Money Market: Overnight and overall liquidity decreases end of the week. 
 

Market recorded a surplus of Rs.157billion at the end of the week and 

overnight repo was exchanged between 4.50%- 4.85% levels in the market. 
The total outstanding market liquidity was a surplus of Rs.157billion by the 

end of the week, compared to a surplus of Rs.199.6billion by the end of last 

week.  

 

 
 

Government Securities Market Review        
Treasury bill Market: Auction undersubscribed as investor appetite decreases. 
 

The total accepted amount was Rs.28.4billion to the offered amount of 
Rs.40.0billion. The weighted average yield of 3M and 6M bill recorded a 
decrease of 1 basis point to 4.51% and 4.64% respectively. The benchmark 1 
year bill remained unchanged at 4.88% and bids’ amounting to Rs.4.8billion 
was accepted. 
Rs.40billion worth of treasury bills is to be issued through an auction on 23 Sep 
2020 
 

   
 

Bond Market: Bearish sentiment overwhelms market. 
 

Yields during the week increased by 2-10 basis points as most market 
participants opted to stay on the side lines while traders realized gains. 
 
The liquid maturities 15/12/2022, 15/01/2023, 15/09/2024, 01/05/2025, 
01/02/2026 and 15/08/2027 saw yields increasing up to 5.54/58%, 5.55/60%, 
6.05/10%, 6.35/42%, 6.55/62% and 6.90/95% compared to last week’s closing 
of 5.45/50%, 5.48/52%, 6.00/05%, 6.33/40%, 6.52/56% and 6.85/90% 
respectively. 
 
Foreign holding in Rupee bonds recorded an inflow for the week ending 16 
Sep 2020 of Rs.857million. Total outflow for the year is Rs.92.1billion. 
 

 
 

International Forex Market 
 

The dollar was down on Friday morning in Asia, with disappointing U.S. 
employment data dampening both the economic outlook and investor 
sentiment. The U.S. Dollar Index, which tracks the greenback against a 
basket of other currencies, inched down to 92.927. 
 

Local Forex Market 
 

The rupee closed week at 185.50/55 compared to last week’s closing of 
184.45/55 against the dollar due to foreign outflows from the stock 
market and demand from banks. 
During the year up to 18 Sep 2020 the Sri Lankan rupee depreciated 
against the US dollar 1.8%. The gross official reserves were estimated at 
US dollars 7,440.5 mio as at 31 Aug 2020. 
 

 
 
 
Commodity Markets  
 

 Oil: Crude oil prices rebounded after a sharp dip in early trading in 

New York on Friday, as traders focused more on the promise of output 
discipline from OPEC and its friends. U.S. crude futures were up at 
$41.28 a barrel, Brent futures were up at $43.37 a barrel. 
 

 Gold: Gold futures trade higher for day, poised for modest weekly 
gain.Gold for December delivery on Comex settled Friday’s regular New 
York session was up at $1,962.10 per ounce. 

 
Economic updates  
 
 Sri Lanka worker remittances up 25%in July 2020. 

 Sri Lanka worker remittances up 25% in July 2020. 

 Sri Lanka GDP to shrink 5.5% in 2020, Maldives 20%, Bangladesh to 

grow: ADB 

 Sri Lanka imports fall in July 2020 amid  import controls. 

 

 

Stock Market – Review 

 

At the end of the week the ASPI has gain 230.07 points to finish at 5,720.67 
while the S & P SL20 index which tracks the largest capitalized stocks traded 
on the CSE has also gain 129.63 points and ended at 2,512.40. The average 
turnover for the week ending 18/09/2020 was around Rs.3.1billion. 
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