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Weekly review for the week ending 04 September 2020 

 
 
Money Market: Liquidity surplus continues during the week. 
 

Market recorded a surplus of Rs.191.6billion at the end of the week and 

overnight repo was exchanged between 4.50%- 4.70% levels in the market. 
The total outstanding market liquidity was a surplus of Rs.191.6billion by the 

end of the week, compared to a surplus of Rs.193.0billion by the end of last 

week.  

 

 
 

Government Securities Market Review        
Treasury bill Market: Auction undersubscribed first time in two weeks. 
 

The total accepted amount was Rs.39.7billion to the offered amount of 
Rs.40.0billion. The weighted average yield of 3M and 6M bill recorded a 
decrease of 4 and 1 basis point to 4.52% and 4.67% respectively. The 
benchmark 1 year bill remained unchanged at 4.89% and bids’ amounting to 
Rs.17.5billion was accepted. 
Rs.40billion worth of treasury bills is to be issued through an auction on 09 Sep 
2020 
 

   
 

Bond Market: Bearish sentiment engulfs market. 
 

During the beginning of the week’s yields decreased due to increased trading 
activity but was to be short lived as traders started offloading bonds due to 
auction announcement. 
 
Auction Date - 11-Sep-2020   Settlement Date - 15-Sep-2020  
Tenure - 3 Years 5 Years and 8 Years Amount (Rs. Bn) - 100.0 
 
Foreign holding in Rupee bonds recorded an outflow for the week ending 02 
Sep 2020 of Rs.471million. Total outflow for the year is Rs.92.9billion. 
 

 

International Forex Market 
 

The dollar was steady on Friday morning in Asia ahead of the release of 
U.S. jobs data that could shed some light on the quality of the economic 
recovery. 
The US dollar index that tracks the greenback against a basket of 
currencies was flat at 92.47. 
 

Local Forex Market 
 

The rupee has closed strong at 185.10/20 compared to last week’s 
closing of 186.45/55 against the dollar due dollar conversions by banks. 
During the year up to 04 Sep 2020 the Sri Lankan rupee depreciated 
against the US dollar 1.9%. The gross official reserves were estimated at 
US dollars 7,102.0 mio as at 31 July 2020. 
 

 
 
 
Commodity Markets  
 
 Oil: Oil prices tumbled on Friday, pulled down by extended selling of 

stocks in what signalled an abrupt end to the summer rally in risk 
assets.U.S. crude futures were down at $39.93 a barrel, breaking below 
$40 for the first time in over a month. Brent futures, the international 
benchmark, were down at $42.69. 
 

 Gold: Gold fell a fourth straight day on Friday raised questions on how 
much volatility was in store for the metal that hit $2,000 earlier in the 
week. Gold for December delivery on Comex settled Friday’s regular 
New York session down $3.50 at $1,934.30 per ounce 

 
Economic updates  
 
 Sri Lanka 2020 first half budget deficit up 41%, taxes down 28%. 

 Sri Lanka to continue with import restrictions – President. 

 Sri Lanka’s inflation at 4.1-pct in August 2020. 

 Sri Lanka eyes more exports to China, mulls re-activating FTA talks. 

 

 

Stock Market – Review 

 

At the end of the week the ASPI has lost 17.91 points to finish at 5,311.42 
while the S & P SL20 index which tracks the largest capitalized stocks traded 
on the CSE has also lost 38.18 points and ended at 2,321.57. The average 

turnover for the week ending 05/09/2020 was around Rs.1.3billion. 
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