
The above material is for your information only. In preparing this report care has been exercised to collect information from sources which we believe to be reliable although we do 
not guarantee the accuracy and completeness thereof. Acuity Securities Ltd. shall not in any way be responsible or liable for loss or damage which a ny person or party may sustain or 
incur by relying on the contents of this report. (Sources: Reuters, Bloomberg, cse.lk, cbsl.gov.lk, economynext.com, cnbc.com, investing.com) 

 

  

 

Weekly review for the week ending 21 August 2020 

 
 
Money Market: Overall liquidity surplus decreases end of the week. 
 

Market recorded a surplus of Rs.192.9billion at the end of the week and 

overnight repo was exchanged between 4.50%- 4.70% levels in the market. 
The total outstanding market liquidity was a surplus of Rs.162.0billion by the 

end of the week, compared to a surplus of Rs.165.6billion by the end of last 

week.  

 

 
 

Government Securities Market Review        
Treasury bill Market: Auction fully subscribed for the second consecutive week. 
 

The total accepted and offered amount was Rs.40.0billion as investor appetite 
increased for the second consecutive week. The weighted average yield of 3M 
and 6M bill recorded a decrease of 6 and 5 basis points to 4.59% and 4.71% 
respectively. The benchmark 1 year bill recorded a decrease of 3 basis point to 
4.90% and bids’ amounting to Rs.22billion was accepted. 
Rs.40billion worth of treasury bills is to be issued through an auction on 26 
Aug 2020 
 

   
 

Bond Market: Yields decrease on short to mid end of the yield curve. 
 

Yields during the beginning of the week increased ahead of monetary policy 
but decreased during the latter part of the week mainly on the short to mid 
end of the yield curve by 5-15 basis points as investor appetite increased 
backed by fully subscribed T-bill auction and increased overnight liquidity in 
the system. 
 
The liquid maturities 15/12/2022, 15/01/2023, 15/09/2024, 01/05/2025, 
01/02/2026  and 15/10/2027 saw yields decreasing up to 5.46/50%, 5.50/55%, 
6.00/05%, 6.35/40%, 6.48/52% and 6.95/7.00% compared to last week’s 
closing of 5.62/65%, 5.63/70%, 6.13/18%, 6.35/42%, 6.47/52% and 6.98/7.10% 
respectively. 
 
Foreign holding in Rupee bonds recorded an inflow for the week ending 19 
Aug 2020 of Rs.4.1million. Total outflow for the year is Rs.91.8billion. 
 

 

International Forex Market 
 

The dollar rose on Friday, and remained set to end the week in the 
green following stronger-than-expected economic data, but some 
experts have warned the reprieve for the greenback will likely be short-
lived.The U.S. dollar index, which measures the greenback’s strength 
against a trade-weighted basket of six major currencies, rose to 93.12. 
 

Local Forex Market 
 

The rupee has depreciated to 184.40/70 compared to last week’s 
closing of 183.50/75 against the dollar due foreign outflows from the 
stock market. 
During the year up to 21 Aug 2020 the Sri Lankan rupee depreciated 
against the US dollar 2.4%. The gross official reserves were estimated at 
US dollars 7,102.0 mio as at 31 July 2020. 
 

 
 
 
Commodity Markets  
 
 Oil: Oil prices settled lower on Friday after data showed the U.S. rig 

count jumped double digits this week. West Texas Intermediate, the 
benchmark for U.S. crude futures, settled down at 42.34 per 
barrel.London-traded Brent, the bellwether for global crude prices, fell 
to $44.35 
 

 Gold: Gold has another stormy session before closing higher. 
Benchmark December gold futures on Comex settled at $1,946.80 
versus the previous session’s close of $1,946.30. 

 
Economic updates  
 
 Sri Lanka import competition controlled, crops banned, fish should be 

halted: President. 

 Sri Lanka could have near zero growth in 2020, despite Covid-19 

controlled recovery: Central Bank. 

 Sri Lanka policy rate floor unchanged, central bank to slap loan price 

controls. 

 

 

Stock Market – Review 

 

At the end of the week the ASPI has gained 130.7 points to finish at 5,382.38 
while the S & P SL20 index which tracks the largest capitalized stocks traded 
on the CSE has also gained 77.1 points and ended at 2,394.18. The average 

turnover for the week ending 21/08/2020 was around Rs.2.2billion. 
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