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Weekly review for the week ending 31 July 2020 

 
 
Money Market: Overnight liquidity surplus continues during the week. 
 

Market recorded a surplus of Rs.146.9billion at the end of the week and 

overnight repo was exchanged between 4.53%-4.70% levels in the market. 

Central bank was seen absorbing Rs.670.9billion by SDF facility from the 

market and lending Rs.7.3billion by SLF during the week.  

 
 

Government Securities Market Review        
Treasury bill Market: Benchmark 1year bill remains same level. 
 

Total amount offered at the auction was Rs.39.5billion but accepted only 

Rs.11.9billion. The weighted average yield of 3M recorded a decrease of 1 

basis point to 4.59% while 6M weighted average yield also dropped by 1 basis 

point to 4.68%. The benchmark 1 year bill remained same at 4.86% and bids 

amounting Rs.3.9billion was accepted. 

Rs.35.5billion Treasury Bills are to be issued through an Auction on 05-08-2020 

 

   
 
Bond Market:  Short tenor yields increased during the week. 
 

In the secondary bond market, yields increased in 2022, 2023 and 2027 

maturities with average trading activities ahead of the bond auction as most of 

the market participants were seen selling bonds and bills. Market remained 

inactive after the auction.  

 

Results of the bond auction which was held on 30/07/2020 are as follows:-  
15/11/2022 – Offered 45billion and Accepted 38.2billion @5.73%  
01/02/2026 – Offered and Accepted -35billion @6.50% 

15/08/2027 – Offered and Accepted -30billion @7.05% 

 

 

International Forex Market 
 

The dollar index extended losses for the 10th session to trade around 

92.58 on Friday, the lowest since May of 2018, amid renewed concerns 

about the strength of the economic recovery in the US and the 

country's ability to control the pandemic.  

 
Local Forex Market 
 

The rupee appreciated slightly during the week to 185.60/65 compared 
to last week’s closing of 185.79/85 against the greenback. The total 
USD/LKR traded volume for 30 June was $ 102.40 million. 
 

 
 
Commodity Markets  
 
 Oil: Oil prices rose on Friday, concerning the news that factory activity 

in China rose for the fifth month in a row and hope for more stimulus in 
the US after official data showed the economy collapsed at a 32.9% 
annualized rate in Q2. Brent crude traded at $43.40 per barrel while 
U.S. West Texas Intermediate (WTI) traded at $40.12 per barrel. 
 

 Gold: Spot gold climbed to a new all-time high of $1,983 per ounce on 
Friday, and was on track for its best month in 8-1/2 years helped by a 
weak dollar and Investor’s fear that the recent spike in coronavirus 
cases could lead to extended lockdown measures and hamper the 
recovery. Gold futures were traded at $1,973.85 on Friday. 
 

Economic updates – Local and Foreign. 
 
 RBI’s $400mn 3-month currency swap for Sri Lanka rolled over: central 

bank. 

 Sri Lanka private credit negative for the second month in June 2020. 

 Sri Lanka GDP could contract 4% in 2020, import controls may drive 

deficit to 11%: analysts. 

 Italy posts unprecedented GDP slump in Q2 shrinking by 12.4%. 

 China manufacturing growth beats expectations: NBS Manufacturing 

PMI. 

 

 Stock Market – Review 

 
 At the end of the week the ASPI has gain 58.96 points to finish at 5,124.26 

while the S & P SL20 index which tracks the largest capitalized stocks traded 

on the CSE has also gain 17.76 points and ended at 2,179.65. The average 

turnover for the week ending 31.07.2020 was around Rs.1.0billion. 
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