
The above material is for your information only. In preparing this report care has been exercised to collect information from sources which we believe to be reliable although we do 
not guarantee the accuracy and completeness thereof. Acuity Securities Ltd. shall not in any way be responsible or liable for  loss or damage which any person or party may sustain or 
incur by relying on the contents of this report. (Sources: Reuters, Bloomberg, cse.lk, cbsl.gov.lk, economynext.com, cnbc.com, investing.com) 

 

  

 

Weekly review for the week ending 24 Jul 2020 

 
 
Money Market: Overall liquidity surplus decreases end of the week. 
 

Market recorded a surplus of Rs.129.5billion at the end of the week and 

overnight repo was exchanged between 4.50%- 4.60% levels in the market. 
The total outstanding market liquidity was a surplus of Rs.117.9billion by the 

end of the week, compared to a surplus of Rs.158.8billion by the end of last 

week.  

 
 

Government Securities Market Review        
Treasury bill Market: Yields continue its declining trajectory on a slower pace. 
 

Total amount offered and accepted at auction was Rs.35.1billion.The weighted 
average yield of 3M and 6M bills recorded a decrease of 5 and 6 basis points 
to 4.60% and 4.69% respectively. The benchmark 1 year bill recorded a drop of 
5 basis points to 4.86% and bids’ amounting to Rs.17.3billion was accepted. 
Rs.39.5billion worth of treasury bills is to be issued through an auction on 29 
Jul 2020 

   
 

Bond Market: Bearish sentiment ahead of bond auction. 
 

Reversing from the downward trend noticed during couple of weeks, yields 
increased 10-25 basis points along the yield curve as traders started offloading 
bonds in the market ahead of the tentative bond auction which is to be held 
next week. 
The liquid maturities 15/12/2022, 15/01/2023, 15/09/2024, 01/05/2025, 
01/02/2026  and 15/10/2027 saw yields increasing up to 5.57/58%, 5.58/65%, 
6.20/25%, 6.42/48%, 6.55/59% and 6.70/75% compared to last week’s closing  
5.35/40%,5.38/42%,6.00/05%, 6.23/28%,6.40/43% and 6.55/60% respectively. 
 
Details of the auction to be held on 30/07/2020 are as follows:- 
Settlement Date - 4-Aug-2020 Tenure - 3 Years 5 Years and 8 Year 
Amount (Rs. Bn) - 110.0 
 
Foreign holding in Rupee bonds recorded an outflow for the week ending 22 
Jul 2020 of Rs.3.4billion.Total outflow for the year is Rs.91.8billion. 
 

 

International Forex Market 
 

The dollar was in retreat in early European trade Friday, weighed by 
doubts about the strength of the U.S. economic recovery as the country 
struggles to curb the number of coronavirus cases.The Dollar Index, was 
down at 94.627. 
 

Local Forex Market 
 

The rupee has depreciated to 185.79/85 compared to last week’s 
closing of 185.75/80 against the dollar due to outflows from the stock 
and bond market by foreign investors. 
During the year up to 24 July 2020 the Sri Lankan rupee depreciated 
against the US dollar 2.2%. The gross official reserves were estimated at 
US dollars 6,693.2 mio as at 30 June 2020. 
 

 
 
 
Commodity Markets  
 
 Oil: Crude prices settled mixed on Friday as conflicting signals on the 

economy, the coronavirus pandemic, and the pounding taken by tech 
stocks on Wall Street added to investor uncertainty.New York-traded 
West Texas Intermediate, settled at $41.07 per barrel.Brent, the global 
benchmark for oil, settled at $43.34 per barrel. 
 

 Gold: Gold prices breached $1,900 an ounce the first time in nine years 
on Friday, topping out a seven-week long rally powered by assurances 
of more stimulus measures worldwide to fight the coronavirus.U.S. gold 
futures on New York’s Comex settled up at $1,897.50 per ounce.. 
 

Economic updates  
 
 Sri Lanka would need hard reforms under an IMF program after 

elections: analysts. 

 Reserve Bank of India inks US$400mn swap for Sri Lanka: Indian High 

Commission. 

 Sri Lanka called for Foreign Currency Term Financing Facility (FTFF) of 

up to 500 million US dollars. 

 

 

Stock Market – Review 

 

At the end of the week the ASPI has gained 26.4 points to finish at 5,065.30 
while the S & P SL20 index which tracks the largest capitalized stocks traded 
on the CSE has lost 19.24 points and ended at 2,161.89. The average 
turnover for the week ending 24/07/2020 was around Rs.893million. 
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