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Weekly review for the week ending 10 Jul 2020 

 
 
Money Market: O/n repo rates decrease end of  the week. 
 

Market recorded a surplus of Rs.166.6billion at the end of the week and 

overnight repo was exchanged between 4.52%- 5.60% levels in the market. 
The total outstanding market liquidity was a surplus of Rs.166billion by the 

end of the week, compared to a surplus of Rs.160billion by the end of last 

week.  

 

 
 

Government Securities Market Review        
Treasury bill Market: Yields continue its decreasing trajectory at auction. 
 

Total amount offered and accepted was Rs.28.5billion.The weighted average 
yield of 3M remained unchanged at 5.08 % while 6M bills recorded a decrease 
of 4 basis points to 5.18%. The benchmark 1 year bill recorded the highest 
drop of 13 basis points to 5.32% and bids’ amounting to Rs.18.5billion was 
accepted. 
Rs.29.5billion worth of treasury bills is to be issued through an auction on 15 
Jul 2020 
 

   
 

Bond Market: Renewed buying from traders and investors after policy cut. 
 

During the week yield have reduced 20-40 basis points on short to mid end of 
the yield curve and 15-20 basis points on the long end of the yield curve as 
policy rates were reduced to lowest points in twenty years. 
 
The liquid maturities 15/12/2022, 15/06/2024, 15/09/2024, 01/05/2025, 
01/02/2026  and 15/10/2027 saw yields decreasing up to 5.42/48%, 6.25/30%, 
6.25/30%, 6.35/40%, 6.50/60% and 6.70/80% compared to last week’s closing 
of 5.78/80%, 6.43/45%, 6.43/45%, 6.52/60%,6.72/82 and 
6.92/98%respectively. 

 
 

 

International Forex Market 
 

The dollar pushed higher in early European trade Friday, helped by its 
safe haven status as coronavirus cases continued to surge in the United 
States and unemployment data pointed to a slow recovery in the labor 
market.The dollar index, which tracks the greenback against a basket of 
six other currencies, was up at 96.915. 
 

Local Forex Market 
 

The rupee depreciated to 185.85/95 compared to last week’s closing of 
185.85/90 against the dollar due to foreign outflows from the stock 
market. 
During the year up to 10 July 2020 the Sri Lankan rupee depreciated 
against the US dollar 2.2%. The gross official reserves were estimated at 
US dollars 6,693.2 mio as at 30 June 2020. 
 

 
 
 
Commodity Markets  
 
 Oil: Crude oil prices staged a partial recovery in early trade in New York 

on Friday, after falling earlier in response to a warning that the spread 
of the coronavirus across the U.S. and many emerging markets is 
"casting a shadow" over the global economic recovery. U.S. crude 
futures were down at $39.60 a barrel, international benchmark Brent 
was effectively flat at $42.32 a barrel. 
 

 Gold: Gold was up on Friday morning in Asia, with investors turning to 
the safe-haven after the U.S. saw a record number of daily COVID-19 
cases. Gold futures were up by 0.15% at $1,806.50  
 

Economic updates – Local . 
 
 Sri Lanka GDP to contract in 2Q 2020, but recover in second half: CB. 

 Sri Lanka slashes policy rates 100bp amid Coronavirus slowdown. 

 Sri Lanka says strong interest in US$500mn term loan. 

 Sri Lanka says making progress with IMF program. 

 Sri Lanka seeking billion dollar repo from New York Fed. 

 

 

Stock Market – Review 

 

At the end of the week the ASPI has lost 83.28 points to finish at 4,992.62 
while the S & P SL20 index which tracks the largest capitalized stocks traded 
on the CSE has also lost 48.37 points and ended at 2,140.19. The average 

turnover for the week ending 10/07/2020 was around Rs.1.5billion. 
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