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Weekly review for the week ending 19 June 2020 

 
 
Money Market: Overnight liquidity surplus increases during the week. 
 

Market recorded a surplus of Rs.201.6billion at the end of the week and 

overnight repo was exchanged between 5.60%-6.25% levels in the market. 
The total outstanding market liquidity was a surplus of Rs.177.1billion by the 

end of the week, compared to a surplus of Rs.63.6billion by the end of last 

week.  

 
 

Government Securities Market Review        
Treasury bill Market: Yields plummet at auction. 
 

Total amount offered and accepted at auction was Rs.23billion. The weighted 
average yield of 3M and 6M bills recorded a decrease of 37 and 48 basis points 
to 6.30% and 6.30% respectively. The benchmark 1 year bill decreased by 30 
basis points to 6.62% and bids amounting Rs.15billion was accepted. 
Rs.27billion Treasury Bills are to be issued through an Auction on 24 Jun 2020 
 

   
 

Bond Market: Traders and investors engaged in a buying spree for best rates. 
 
During the week yields have plunged between 90-110 basis points along the 
yield curve on heavy buying by both investors and traders due to excess 
liquidity in the system. 
 
The liquid maturities 15/12/2022, 15/06/2024, 15/09/2024, 01/05/2025, 
01/02/2026 and 15/10/2027 saw yields decreasing up to 6.25/35%, 
6.95/7.05%, 6.95/7.05%, 7.10/20%, 7.20/30  and 7.45/50% compared to last 
week’s closing of 7.00/15%, 8.17/22%, 8.17/22%, 8.35/40%, 8.48/53  and 
8.68/75% respectively. 
 

 

International Forex Market 
 

The dollar slipped back in early European trade Friday, but remains not 
far off a two-week high as an increase of Covid-19 infections increased 
worries about a potential second wave. The dollar index, which tracks 
the greenback against a basket of six other currencies, was at 97.352. 
 

Local Forex Market 
 

The rupee has depreciated to 186.60/65 compared to last week’s 
closing of 185.35/45 against the dollar due to foreign outflows from the 
stock and bond market.  
During the year up to 19 Jun 2020 the rupee depreciated against the US 
dollar (2.6%). 
 

 
 
Commodity Markets  
 
 Oil: Oil prices pushed higher in early trade on Friday, building on gains 

in the previous session, after OPEC producers and allies promised to 
meet their supply cut commitments and two major oil traders said 
demand was recovering well. U.S. West Texas Intermediate (WTI) crude 
(CLc1) futures was at $39.07 a barrel while Brent crude (LCOc1) futures 
was at $41.69 a barrel. 
 

 Gold: Gold was up on Friday morning in Asia, amid a rising number of 
COViD-19 cases in China and the U.S. as well as rising U.S.-China 
tensions. Gold futures were at $1,735.35. 
 

Economic updates – Local. 
 
 Sri Lanka suspends export tax on tea for 6-months. 

 Sri Lanka calls proposals for US$500mn in foreign currency loans. 

 Sri Lanka to start more credit schemes with 1.0-pct central bank money. 

 Sri Lanka cuts reserve ratio by 2.0-pct, injects Rs115bn into banks. 

 Sri Lanka private credit tumbles in April 2020, more money printing. 

 Sri Lanka foreing reserves in May 2020 US$6.4bn, drops $686mn 

 

 

Stock Market – Review 

 

At the end of the week the ASPI has gain 79.51 points to finish at 4,990.42 
while the S & P SL20 index which tracks the largest capitalized stocks traded 
on the CSE has also gain 109.31 points and ended at 2,156.53. The average 

turnover for the week ending 19.06.2020 was around Rs.1.4billion. 
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