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Weekly review for the week ending 29 May 2020 

 
 
Money Market: Overnight liquidity surplus decreases end of the week. 
 

Market recorded a surplus of Rs.79.7billion at the end of the week and 

overnight repo was exchanged between 5.85%-6.45% levels in the market. 
The total outstanding market liquidity was a surplus of Rs.45.2billion by the 

end of the week, compared to a surplus of Rs.40.9billion by the end of last 

week.  

 

 
 

Government Securities Market Review        
Treasury bill Market: Yields broadly steady at auction. 
 

Total amount offered and accepted at auction was Rs.30billion. The weighted 
average yield of 3M and 6M bills recorded a decrease of 2 and 1basis points to 
6.69% and 6.82% respectively. The benchmark 1 year bill remained unchanged 
at 6.93% and bids amounting Rs 10.9billion was accepted. 
Rs.21.5billion Treasury Bills are to be issued through an Auction on 02 Jun2020 
 

   
 

Bond Market: Mixed sentiment within the mindset of investors and traders. 
 

During the week yields decreased on the short to mid end of the yield curve by 
5-20 basis points as fresh buying interest was noticed by investors whilst the 
long end of the yield curve remained mostly unchanged due to continuous 
selling pressure by traders. 
 
The liquid maturities 15/01/2023, 15/06/2024, 15/09/2024, 01/05/2025 and 
15/10/2027 saw yields decreasing up to 7.73/78%, 8.38/42%, 8.38/42%, 
8.50/55% and 8.85/90% compared to last week’s closing of 7.87/93%, 
8.45/52%, 8.45/52%, 8.58/62% and 8.85/90% respectively. 
 
Foreign holding in bonds and bills recorded an inflow of Rs.380million for the 
week ending 27 May 2020.Total outflow for the year is Rs.81billion. 
 

 

International Forex Market 
 

The dollar edged lower in early European trade Friday, but trading 
ranges have been tight as traders attempt to weigh up the conflicting 
forces of a continued economic recovery with heightened tensions over 
China’s move to tighten control over Hong Kong. 
The U.S. Dollar Index, which tracks the greenback against a basket of six 
other currencies, stood at 98.293. 
 

Local Forex Market 
 

The rupee depreciated to 186.27/35 compared to last week’s closing of 
185.70/90 against the dollar due to foreign outflows from the stock 
market.  
During the year up to 29th May 2020 the Sri Lanka rupee depreciated 
against the US dollar 2.5%.Given the cross currency exchange rate 
movements, the Sri Lanka rupee appreciated against the Pound sterling 
3.9% and the Indian rupee 3.5% while depreciating against the Euro 
1.4% and the Japanese yen 3.6% during this period. 
 

 
 
 
Commodity Markets  
 
 Oil: Oil markets slipped Friday, amid worries over the slow pickup in 

demand as economies reopen.U.S. crude futures traded lower at 
$33.29 a barrel. The international benchmark Brent contract fell to 
$35.51. 
 

 Gold: Gold was up as tensions between the U.S. and China continue to 
mount up. Gold futures were up to $ 1,718.25. 
 

Economic updates – Local and Foreign. 
 
 SL facing ‘biggest forex crisis in history’ triggering import controls: 

Minister. 

 SL President calls for unconditional debt relief from global creditors. 

 Russia to continue cutting rates amid virus-boosted economic 

contraction: Reuters poll. 

 India’s Key Growth Engine Grinds to Halt in Sign of Deep Slump. 

 

Stock Market – Review 

 

At the end of the week the ASPI has gain 66.54 points to finish at 4,846.76 
while the S & P SL20 index which tracks the largest capitalized stocks traded 
on the CSE has also gain 18.88 points and ended at 2,016.08. The average 

turnover for the week ending 29.05.2020 was around Rs.1.2billion. 
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