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Weekly review for the week ending 15 May 2020 

 
 
Money Market: Overnight liquidity surplus continues during the week. 
 

Market recorded a surplus of Rs.120.9billion at the end of the week and 

overnight repo was exchanged between 5.90%-6.45% levels in the market. 
The total outstanding market liquidity was a surplus of Rs.67.6billion by the 

end of the week, compared to a surplus of Rs.94.826billion by the end of last 

week.  

Central bank was seen absorbing Rs682.8billion by SDF from the market 

whilst injecting Rs13.8billion by OMO term rev.repo auctions and 8.1billion 

by SLF during the week. 

 

 
 

Government Securities Market Review        
Treasury bill Market: Auction fully subscribed for the first time in eight weeks. 
 

Total amount offered and accepted at auction was Rs.30billion. The weighted 
average yield of 3M and 6M bills recorded a decrease of 10 and 7 basis points 
to 6.74% and 6.83% respectively. The benchmark 1 year bill decreased by 6 
basis points to 6.94% and bids amounting Rs 10.4billion was accepted. 
Rs.30billion Treasury Bills are to be issued through an Auction on 20 May 2020 
 

   
 

Bond Market: Yields decline subsequent to policy rate cut. 
 

Reversing from the upward trend observed last week yields plunged 10-20 
basis points during the week as renewed buying interest was noticed from 
both investors and traders due to unexpected policy rate cut by CBSL. 
 
The liquid maturities 15/01/2023, 15/06/2024, 15/09/2024, 01/05/2025 and 
15/10/2027 saw yields decreasing up to 8.02/08%, 8.52/58%, 8.52/58%, 
8.65/68% and 8.85/90% compared to last week’s closing of 8.12/17%, 
8.72/78%, 8.72/78%, 8.80/85% and 9.00/05% respectively. 
 
Results of the bond auction which was held on 12/05/2020 are as follows:- 
15/01/2023 – Off & Acc – 30.0 billion @ 8.05% 
01/07/2028 – Off 20.0 billion  Acc – 5.6 billion @ 8.85%  
 
 

 

International Forex Market 
 

The dollar eased from a three-week high on Friday but looked set for a 
modest weekly gain as rising Sino-U.S. tensions and worries about a 
second wave of coronavirus infections rattled investors. 
The dollar index  stood at 100.365. 
 

Local Forex Market 
 

The rupee has depreciated to 187.85/95 compared to last week’s 
closing of 186.75/187.00 against the dollar due to foreign outflows 
from the stock market.  
During the year up to 15th May 2020 the rupee depreciated against the 
US dollar(3.4%). Given the cross currency exchange rate movements, 
the rupee appreciated against the pound sterling(3.9%), the Euro(0.3%) 
and the Indian rupee(2.2%) while depreciating against the Japanese 
yen(4.6%) during this period. 
 

 
 
 
Commodity Markets  
 
 Oil: Oil was mixed on Friday morning in Asia, giving up some of its gains 

from the previous session. Brent oil futures dropped to $31.30 and WTI 
futures clawed back its earlier losses to gain to $27.60. 
 

 Gold: Gold was up on Friday morning in Asia after hitting a three-week 
high in the previous session. Gold futures were up to $1,741.25. 
 

Economic updates – Local and Foreign. 
 
 SL President asks banks to give subsidized credit to identified sectors. 

 Sri Lanka banks allowed to count overdue SOE credit, EPF cover bad 

loans as liquid assets. 

 Sri Lanka cabinet clears Rs25bn Coronavirus income supplements. 

 Virus-hit German economy plunges into recession. 

 Britain, EU dig in their heels in trade talks. 

 Indonesia’s trade slumps as virus takes heavy toll on economy. 

 Mexico central bank cuts rates to 5.5%, virus impact seen bigger in 

second quarter 

 

Stock Market – Review 

 

At the end of the week the ASPI has gain 46.61 points to finish at 4,439.04 
while the S & P SL20 index which tracks the largest capitalized stocks traded 
on the CSE has also gain 4.25 points and ended at 1,764.78. The average 
turnover for the week ending 15.05.2020 was around Rs.1.9billion. 
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