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Weekly review for the week ending 22 May 2020 

 
 
Money Market: Overnight liquidity surplus continues during the week. 
 

Market recorded a surplus of Rs.75billion at the end of the week and 

overnight repo was exchanged between 5.90%-6.45% levels in the market. 

Central bank was seen absorbing Rs.580billion by SDF facility from the 

market and lending Rs.19billion by SLF during the week. Central Bank 

conducted two outright bond purchase auctions and injected Rs.12.75billion 

to the market during the week. 

 
 

Government Securities Market Review        
Treasury bill Market: Benchmark 1year bill decreased by 1 basis point. 
 

Total amount offered and accepted at the auction was Rs.30billion. The 

weighted average yield of 3M recorded a decrease of 3 basis points while 6M 

weighted average yield remained same. The benchmark 1 year bill decreased 

by 1 basis point to 6.93% and bids amounting Rs.17.7billion was accepted. 

Rs.30billion Treasury Bills are to be issued through an Auction on 27 May 2020 

 

   
 
Bond Market:  Short tenor yields eased during the week. 
 

In the secondary bond market, yields were seen decreasing in 2022, 2024 and 

2025 maturities while longer tenors also showed a downward trend compared 

to last week. Traders were active in the market due to outright bond 

purchases by CBSL during the week. 

 

The liquid maturities 15/09/2024, 01/05/2025 and 15/10/2027 saw yields 

decreased to 8.43/48%, 8.55/58% and 08.80/85% compared to last week’s 

closing of 8.52/58%, 8.65/73% and 08.82/90% respectively. 

 

 
International Forex Market 
 

The dollar index extended gains for a 2nd straight session to trade 

above 99.7 on Friday amid increasing tensions between the US and 

China and concerns about the global recovery.  

 
Local Forex Market 
 

The rupee appreciated during the week to 185.70/90 compared to last 
week’s closing of 187.85/95 against the greenback due to low demand 
for dollars in the market as government imposed restrictions on 
imports and also exporters convert their dollars which increases the 
dollar supply in the market. 
 

 
 
Commodity Markets  
 
 Oil: Brent crude fell more than 5% to trade below $35 a barrel on 

Friday, amid worries over a global economic recovery after China’s 
decision to not set an economic growth target for 2020 due to 
coronavirus uncertainty. Brent crude traded at $34.42 per barrel while 
U.S. West Texas Intermediate (WTI) traded at $32.05 per barrel. 
 

 Gold: Gold prices rose to $1,736 on Friday, rebounding from a one-
week low touched in the previous session amid escalating tensions 
between the US and China and worries about the global economic 
recovery after China’s decision to not set an economic growth target 
for 2020. Gold futures were traded at $1,736.75 on Friday. 
 

Economic updates – Local and Foreign. 
 
 S&P lowered Sri Lanka’s credit rating to ‘B-’. 

 Sri Lanka’s headline inflation decreased further to 5.9% in April. 

 Sri Lanka goods exports down 64% in April amid Coronavirus: EDB. 

 India unexpectedly lowered its benchmark repo rate by 40bps to 4%. 

 US initial jobless claims top 2.4miliion. 

 UK factory orders fall the most in nearly 40 years. 

 

 Stock Market – Review 

 
 At the end of the week the ASPI has gain 360.85 points to finish at 4,799.89 

while the S & P SL20 index which tracks the largest capitalized stocks traded 

on the CSE has also gain 278.87 points and ended at 2,034.38. The average 

turnover for the week ending 22.05.2020 was around Rs.1.6billion. 
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