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Weekly review for the week ending 06 May 2020 

 
 
Money Market: Overnight liquidity surplus continues during the week. 
 

Market recorded a surplus of Rs.155billion at the end of the week and 

overnight repo was exchanged between 6.40%-6.75% levels in the market. 

Central bank was seen absorbing Rs.492billion by SDF facility from the 

market and lending Rs.48.8billion by SLF during the week. 

 

 
 

Government Securities Market Review        
Treasury bill Market: Benchmark 1year bill remains at same level. 
 

Total amount offered was Rs.30billion and only Rs.19.265billion was accepted 

at the auction. The weighted average yield of 3M increased by 09bps to 6.84% 

while 6M bill also recorded an increase of 10 basis points to 6.90%. The 

benchmark 1 year bill remained at the same level of 7.00% and bids 

amounting Rs.4.86billion was accepted. 

 

   
 
Bond Market:  Yields increased slightly during the week. 
 

In the secondary bond market, buying interest was seen with active trading at 

the beginning of the week and market was dull on Wednesday pushing the 

yields upward slightly in most of the longer tenors.  

 

The liquid maturities 15/06/2024, 15/09/2024 and 15/10/2027 saw yields 

increasing to 8.70/75%, 8.72/77% and 09.00/05% compared to last week’s 

closing of 8.60/70%, 8.65/70% and 08.95/9.00% respectively. 

 

 
 

International Forex Market 
 

The dollar index strengthened for the 5th straight session to above 

100.1 on Wednesday, the strongest on a closing basis since April 26th 

as investors digest US-China tensions on coronavirus spread and 

weaker-than-expected economic indicators.  

 
 

Local Forex Market 
 

The rupee appreciated during the week to 187.75/188.25 compared to 
last week’s closing of 190.25/191.00 against the greenback.  
 

 
 
Commodity Markets  
 
 Oil: WTI crude prices erased early losses to trade around a 3 week high 

of $25.7 a barrel on Wednesday amid hopes for a rise in demand as 
some countries ease coronavirus lockdowns and reopen their 
economies. Brent crude traded at $31.66 per barrel while U.S. West 
Texas Intermediate (WTI) traded at $25.42 per barrel. 
 

 Gold: Gold held above $1,700 an ounce during the Asian trading session 
on Wednesday, after Federal Reserve Vice Chairman Richard Clarida 
said the economy may need more fiscal and monetary support to offset 
the economic impact from the coronavirus outbreak. Gold futures were 
traded at $1,700.10 on Wednesday. 
 

Economic updates – Local and Foreign. 
 
 Sri Lanka inflation slows to 5.2% (CCPI) in April 2020. 

 Sri Lanka extends Central bank re-financed Covid-19 credit relief 

deadline to May 15. 

 Sri Lanka, IMF continuing talks for emergency support over Covid-19 

crisis. 

 Eurozone's retail trade tumbled 11.2% in March, the largest monthly 

decline since 1995. 

 UK new car sales lowest since 1946 tumbling by a record 97.3% in April. 

 US imports plunge 6.2% to lowest since 2016 in March. 

 US exports tumble 9.6% to over 3-year low in March. 
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