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Weekly review for the week ending 17 April 2020 

 
 
Money Market: Overnight liquidity surplus continues during the week. 
 

Market recorded a surplus of Rs.140billion at the end of the week and 

overnight repo was exchanged between 6.50%-6.60% levels in the market. 

Central bank was seen absorbing Rs.324billion by SDF facility from the 

market and lending Rs.38billion by SLF during the week. 

 

 
 

Government Securities Market Review        
Treasury bill Market: Benchmark 1year bill remains at same level. 
 

Total amount offered was Rs.30billion and only Rs.9.9billion was accepted at 

the auction. The weighted average yield of 3M decreased by 05bps to 6.75% 

while 6M bill also recorded a slight decrease of 01 basis point to 6.79%. The 

benchmark 1 year bill remained at the same level of 7.00% and bids 

amounting Rs.3.8billion was accepted. 

 

   
 
Bond Market: CBSL reduced the bank rate by 500bps and the market rates eased 
with active trading on Friday. 
 

The bond market showed a mixed interest pushing the yield curve down 

moderately with active trading on Friday. The liquid maturities 15/12/2023, 

15/06/2024, 15/09/2024 and 15/10/2027 saw yields decreased to 08.65/75%, 

08.95/05%, 08.95/05% and 09.30/40% on Friday compared to last week’s 

closing of 08.95/9.10%, 9.00/10%, 09.00/10% and 09.30/40% respectively. 

 

 
 
 

International Forex Market 
 

The British pound extended losses to trade around $1.245 on Friday, a 

day after the UK government announced it is extending the country's 

lockdown for a further three weeks, in an attempt to curb the spread of 

coronavirus. The pound was already under pressure as concerns about 

a severe recession sent investors rushing for safe havens such as US 

dollar.  

 
Local Forex Market 
 

The rupee appreciated during the week to 192.67 compared to last 
week’s closing of 199.75 against the greenback due to lack of demand 
from importers. 
 

 
 
Commodity Markets  
 
 Oil: Brent prices swung between gains and losses on Friday, after latest 

data showed the Chinese economy shrank 6.8% in Q1 amid the 
coronavirus pandemic, raising concerns about major oil producers’ 
abilities to stabilize the market. Brent crude traded at $28.65 per barrel 
while U.S. West Texas Intermediate (WTI) traded at $18.75 per barrel. 
 

 Gold: The price of gold fell 0.9% to $1,702 per ounce on Friday after US 
President Donald Trump issued guidelines for reopening the country 
gradually while several other major economies also planning to reopen 
after the lockdowns. Gold futures were traded at $1,685.30 on Friday. 
 

Economic updates – Local and Foreign. 
 
 Sri Lanka cuts bank rate 500bp to 10% and to be linked to ceiling policy 

rate. 

 IMF says Sri Lanka 2020 GDP would contract 0.5% amid Coronavirus hit. 

 Moody’s puts Sri Lanka rating on watch for possible downgrade. 

 The Chinese economy shrank 6.8% year-on-year in the first quarter of 

2020 compared with market forecasts of a 6.5 percent decline. 

 US Futures rise amid Coronavirus Treatment Hopes. 

 

 

Stock Market – Review 
 
The stock market was closed during the week (15.04.2020 – 17.04.2020) and 
it will be close for trading until the curfew is lifted. The Colombo Stock 
Exchange has made this decision considering the prevailing situation and the 
guidance received by the SEC.  

The stock market was last opened for trading on 20.03.2020 where ASPI lost 

303.10 points and finished at 4,571.63 while the S & P SL20 index which 

tracks the largest capitalized stocks traded on the CSE also lost 258.55 points 

and ended at 1,947.42.  
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