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Weekly review for the week ending 24 January 2020 

 
 
Money Market: Overnight liquidity surplus continues throughout the week. 
 

Market recorded a surplus of Rs.33.3billion at the end of the week and 

overnight repo was exchanged between 7.45%-7.65% levels in the market. 

Central bank was seen injecting Rs.3.9million by SLF to the market and 

41.1billion by OMO rev.repo auctions while CBSL absorbed Rs175.4billion by 
SDF and Rs.7 billion through OMO repo auction. 

 

 
 

Government Securities Market Review        
Treasury bill Market: Yields increase across all tenors. 
 

Total amount offered and accepted at auction was Rs.16.5billion.Bids received 
for 3M and 6M bills was accepted at a weighted average of 7.55% and 8.15%. 
The benchmark 1 year bill weighted average increased by 3 basis points to 
8.61% and bids amounting Rs16.5billion was accepted. 
 

   
 

Bond Market: Mixed sentiment within the mindset of traders. 
 

Yields in the mid to long end of the yield curve declined by 5-10 basis points as 
local investor appetite increased backed by foreign buying while the short end 
of the yield curve increased by 5-10 basis points supported by bill yields 
increasing. 
 
The liquid maturities 15/06/2024, 15/09/2024, 15/10/2027 and 15/09/2034  
saw yields decreasing up to 9.50/52%, 9.50/52%, 9.70/72% and 9.90/02% on 
Friday compared to last week’s closing of 9.55/58%, 9.55/58%, 9.75/80% and 
10.00/05% respectively. 
 
Foreign holding in Rupee bonds recorded an inflow for the third consecutive 
week of Rs. 4.9billion.Total inflow for the year is Rs9.7billion. 
 

 

International Forex Market 
 

The U.S. dollar is showing some strength against the safe haven 
Japanese yen Friday as a degree of calmness returns to traders who 
have fretted all week over the new pneumonia-like virus in China.The 
US Dollar Index Futures, which tracks the greenback against a basket of 
other currencies, edged up to 97.53. 
 

Local Forex Market 
 

The rupee has deppreciated to 181.50/65 compared to last week’s 
closing of 181.20/30 against the dollar due to dollar demand by banks 
and exporters. 
 

 
 
 
Commodity Markets  
 
 Oil: Oil prices climbed on Friday, following a drawdown in U.S. crude 

stocks, but were set to fall heavily for the week amid worries that a 
new coronavirus in China that has killed 25 so far may spread, curbing 
travel, fuel demand and economic prospects.Brent crude futures 
(LCOc1) were up at $62.35 a barrel by 0741 GMT after falling 1.9% the 
previous session. For the week, Brent is down about 4%.U.S. West 
Texas Intermediate futures (CLc1) were up 27 cents at $55.86 a barrel. 
 

 Gold: Gold prices fell on Friday in Asia after the World Health 
Organization said the new coronavirus does not yet constitute a global 
emergency.Gold Futures dropped to 1,560.45. 
 

Economic updates – Local and foreign. 
 
 Sri Lanka cuts income tax for alcohol, tobacco, gaming, banks, 

manufacturing. 

 Sri Lanka’s national inflation accelerates to 6.2-pct in Dec. 

 IMF trims global growth estimates 2020-21 but sees improving outlook. 

 Sri Lanka domestic tax collections grow 20.6-pct in 2019. 

 Bank of Canada holds interest rates, opens door to possible cut. 

 

Stock Market – Review 

 

At the end of the week the ASPI has gain 85.09 points to finish at 5,991.29 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has also gain 98.25 points and ended at 2,883.01. The 

average turnover for the week ending 24.01.2020 was around Rs.569million. 
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