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Weekly review for the week ending 03 January 2019 

 
 
Money Market: Overnight liquidity surplus decreases end of the week. 
 

Market recorded a surplus of Rs.29.49billion at the end of the week and 

overnight repo was exchanged between 7.50%-7.75% levels in the market. 

Central bank was seen lending Rs.9.3billion by SLF to the market, Rs.20billion 

by Term Rev.Repo auction and further Rs50billion by OMO Rev.Repo 

auctions during the week while absorbing Rs236.6billion by SDF. 

 

 
 

Government Securities Market Review        
Treasury bill Market: Increased investor appetite witnessed on 1Year bills. 
 

Total amount offered and accepted at auction was Rs.25billion.Bids received 
for 3M bills were rejected at auction while 6M bills and 1 year bill weighted 
average remained unchanged at 8.02% and 8.45% respectively.Bids amounting 
Rs21.8billion was accepted from 1Year bills. 
 

   
 

Bond Market: Mixed sentiment within the mind set of traders. 
 

Market witnessed yields increasing by 5-10 basis points mainly on the short 
end of the yield curve during the week whilst traders were bullish on the mid 
to long end of the yield curve. 
The liquid maturities 15/06/2024, 15/09/2024 and 15/10/2027 saw yields 
decreasing up to 9.52/58%, 9.55/58% and 9.75/80% compared to last week’s 
closing of 9.70/75%, 9.72/75% and 9.85/95% respectively. 
Foreign holding in Rupee bonds recorded an outflow for the week ending 03 
Jan 2020 of Rs. 657million. 
 

 
 

 

International Forex Market 
 

The U.S. dollar was near flat on Friday in Asia, while the Chinese yuan 
slipped. 
The U.S. Dollar Index that tracks the greenback against a basket of 
other currencies was little changed at 96.50. 
 

Local Forex Market 
 

The rupee has appreciated to 181.28/35 compared to last week’s 
closing of 181.45/55 against the dollar due to dollar conversions by 
exporters. 
 

 
 
 
Commodity Markets  
 
 Oil: Oil soars as U.S. killing of Iran general stirs fear of conflict. Brent 

crude futures (LCOc1) hit an intraday high of $69.16 a barrel, their 
highest since Sept. 17, before easing to $68.42, up $2.17 or 3.28% by 
0806 GMT.West Texas Intermediate (WTI) crude futures (CLc1) were up 
$1.85 or 3.04% at $63.03 a barrel, having earlier spiked to $63.84 a 
barrel, their highest since May 1. 
 

 Gold: Gold rose to a four-month high after a U.S. airstrike killed one of 
Iran’s most powerful generals, ratcheting up tensions in the Middle 
East.Spot bullion climbed 0.9% to $1,542.47 an ounce. 
 

Economic updates – Local and Foreign. 
 
 Sri Lanka’s inflation ends at 4.8-pct in 2019. 

 Sri Lanka to repay US$4.8bn in 2020, already part financed:CBSL 

 China cuts banks' reserve ratios again, frees up $115 billion to spur 

economy. 

 

Stock Market – Review 

 

At the end of the week the ASPI has lost 44.72 points to finish at 6,111.28 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has also lost 29.77 points and ended at 2,928.50. The 

average turnover for the week ending 03.01.2020 was around Rs.743mllion. 
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