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Weekly review for the week ending 30 November 2018 

 
 
Money Market: Liquidity shortage increases end of the week. 
 

Market recorded a deficit of Rs.61.8billion at the end of the week and 

overnight repo was exchanged between 8.60%-9.00 % levels in the market. 

Central bank was seen injecting Rs.114.6billion, Rs.28.4billion through O/n 

and term repo auctions and further Rs.185.1billion by SLF @9.00% to the 

market while absorbing Rs88billion by SDF @8.00%. 

  

 
 

Government Securities Market Review        
Treasury bill Market: 1Year bill declines for the second consecutive week. 
 

Total amount offered and accepted was Rs.18billion. 3M bills were not offered 
this week while 6M bids were rejected. The benchmark 1 year bill weighted 
average decreased to 11.20% and Rs.18 billion was accepted at auction. 

 
   

Bond Market: Yields decrease despite foreign selling. 
 
Reversing from the upward trend noticed last couple of week’s yields 
decreased by 10-20 basis points. Bearish sentiment was noticed from foreign 
investors as they offloaded Rs.5.1billion worth of government securities which 
was absorbed by local traders and investors preventing increase of yields.  
 
The liquid maturities 01/03/2021, 15/12/2021, 15/07/2023 and 15/06/2027 
saw yields decreasing up to 11.60/75%, 11.72/82%, 11.83/90% and 12.20/28% 
compared to last week’s closing of 11.85/90%, 11.95/05%, 11.85/10% and 
12.45/50% respectively 
 

 

International Forex Market 
 

The US dollar rallied a bit during the trading session on Friday going into 
the weekend with perhaps hopes pinned to the US and China coming 
together with at least a handshake deal in Argentina. 
The U.S. dollar index, which measures the greenback’s strength against 
a basket of six major currencies, was @ 97.14 
 

Local Forex Market 
 

The rupee has appreciated to 178.90/30 compared to last week’s 
closing of 179.60/90. The rupee has weakened against USD 16.97% so 
far this year. LKR has depreciated against AUD whilst appreciating 
against EUR, GBP and JPY this week. 
 

 
 
Commodity Markets  
 
 Oil: Oil prices tumbled again on Friday, turning negative for the 

week.West Texas Intermediate crude futures fell to $50.47 a barrel 
.Meanwhile, Brent crude futures, the benchmark for oil prices outside 
the U.S., traded down to $58.80 
 

 Gold: Gold up Second Month in a Row; Eyes on Trump-Xi Meeting. 
Benchmark gold futures on New York's COMEX was at 1,226 per troy 
ounce on Friday. 
 

Economic updates – Local and Foreign. 
 
 Sri Lanka's inflation rises to 3.3-pct in November. 

 Sri Lanka political crisis derails US$1.7bn LRT loan as deadline passes. 

 Sri Lanka parliament blocks govt spending amid crisis. 

 Sri Lanka's Sept exports up 4.4-pct to $1,055mn. 

 Bank of Korea raises rates for first time since Nov 2017. 

 Fed retunes message for 2019, opening door to 'slow down'. 

 

Stock Market – Review 

 

At the end of the week the ASPI has gain 76.26 points to finish at 6,019.33 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has also gain 61.53 points and ended at 3,178.51. The 
average turnover for the week ending 30/11/2018 was around Rs.755Million. 
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