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Weekly review for the week ending 19 October 2018 

 
 
Money Market: Market deficit reduces end of the week. 
 

Market recorded a deficit of Rs.11.9billion at the end of the week and 

overnight repo was exchanged between 8.35%-8.50 % levels in the market. 

Central bank was seen injecting Rs.47.4billion, Rs.50.8billion through O/n and 

term repo auctions and further Rs.82.28billion by SLF @8.50% to the market 

while absorbing Rs30.3billion by SDF @7.25%. 

  

 
 

Government Securities Market Review        
Treasury bill Market: Yields spike upward. 

 
Total amount accepted through auction was Rs.7.8billion to the offered 
amount of Rs.8billion. The average yield of 3M bills recorded an increase of 
20basis points to 9.48% while 6M bills recorded a weighted average of 9.75% 
after a lapse of 7weeks. The benchmark 1 year bill weighted average increased 
the most by 25basis points to 10.44% and Rs.4.2 billion was accepted at 
auction. 
 

   
 

Bond Market: Traders capitalize on positive sentiment. 
 
Yields during the beginning of the week edged downward as traders bought 
bonds consciously subsequent to confirmation of foreign financing facility 
obtained by SL traders started a buying spree brining down yields by 40-60 
basis points when compared to last week’s closings.  
The liquid maturities 01/03/2021, 15/10/2021 and 15/07/2023 saw yields 
closing at 10.68/75%, 10.75/85%, and 11.28/33% compared to last week’s 
closing of 11.25/35%, 11.40/55%, and 11.65/75% respectively 
 
 

 
 

International Forex Market 
 

Yuan Little Changed After Disappointing China GDP Data. Meanwhile, 
U.S. dollar index was at 95.69. The index rose to its highest level since 
Aug. 21 on Thursday following a steep drop in the euro, as the 
European Commission criticized Italy’s planned government spending. 
 

Local Forex Market 
 

The rupee depreciated to 171.60/80 compared to last week’s closing of 
169.40/80 as banks and importers bought the greenback. The rupee 
has weakened 0.72% this month, 1.24% this week and has depreciated 
against USD 11.82% so far this year.LKR has appreciated against GBP 
while depreciating against EUR, JPY and AUD this week. 
 

 
 
Commodity Markets  
 
 Oil: Oil prices edged up on Friday morning in Asia but were expected to 

head for a second weekly drop due to a rise in U.S. crude stocks.Crude 
Oil WTI Futures for November delivery was at $68.75 per barrel while 
Brent Oil Futuresfor December delivery also inched up to $79.4 a 
barrel. 
 

 Gold: Gold prices were flat on Friday as the U.S. dollar was volatile 
despite expectations of another interest rate increase this year and 
falling equities. Comex gold futures for December delivery inched down 
to $1,229.30 a troy ounce. 
 

Economic updates – Local & Foreign. 
 
 Sri Lanka gets US$1bn eight-year loan from China Development Bank. 

 National debt amounts to US$ 53.5B at end-June. 

 Lanka’s growth to remain around 4% next two years – WB. 

 China Treasury holdings in Aug fall to lowest since June2017. 

 China Economic Growth Slows More Than Expected in Third Quarter. 

 Fed Reiterates Gradual Rate Hikes Amid Strong Economic Growth. 

 

Stock Market – Review 

 

At the end of the week the ASPI has lost 13.28 points to finish at 5,761.09 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has gain 7.74 points and ended at 2,916.82. The average 
turnover for the week ending 19/10/2018 was around Rs.875Million. 
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