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Weekly review for the week ending 28 September 2018 

 
 
Money Market: Overnight lending rates increase during the week. 
 

Market recorded a deficit of Rs.58.1billion at the end of the week and 

overnight repo was exchanged between 8.05%-8.50% levels in the market. 

Central bank was seen injecting Rs.117.34billion, Rs.71.4billion through O/n 

and term repo auctions and further Rs.66.7billion by SLF @8.50% to the 

market while absorbing Rs11.31billion by SDF @7.25%. 

  

 
 

Government Securities Market Review        
Treasury bill Market: Yields shoot upward. 

 
Indicating a decrease in investor appetite total amount accepted through 
auction was Rs.5.1billion to the offered amount of Rs.8billion. 3months bills 
weighted average. increased the most by 49basis point to 8.56% whilst 6 
months bill was not offered at auction. The benchmark 1 year bill weighted 
average increased by 46 basis points to 9.51%. 
 
 

   
 

Bond Market: Yield curve shifts upward for the third consecutive week. 
 
The market took a pounding for third successive week as yields continued to 
increase due to local and foreign selling on the back of market uncertainties. 
The liquid maturities 15/10/2021, 15/03/2023, 15/07/2023, 01/08/2024 and 
01/09/2028 saw yields closing at 10.90/95%, 10.95/11.05%, 11.05/10%, 
11.05/25% and 11.05/35% compared to last week’s closing of 10.45/50% , 
10.50/60% , 10.55/62%, 10.65/75 and 10.85/00% respectively 
Foreign outflow from rupee bonds was Rs. 10.2 billion for the week ending 26 
September and Rs.74.8billion from Jan-Sep 2018. 
 

 
 

International Forex Market 
 

The U.S. dollar was little changed on Friday, while the Aussie dollar 
edged up ahead of the October’s monetary policy decision from the 
Reserve Bank of Australia due next week.The U.S. dollar index which 
tracks the greenback against a basket of its peers was trading at 94.60. 
 

Local Forex Market 
 

The rupee depreciated to 169.35/45 per dollar despite CBSL 
interventions on Friday compared to last week’s closing of 
168.50/169.00 as foreign investors exited government securities. The 
rupee has weakened against USD 10.32% so far this year. The LKR has 
appreciated against all major currencies this week. 
 

 
 
Commodity Markets  
 
 Oil: Oil prices steadied on Friday as U.S. sanctions on Tehran squeezed 

Iranian crude exports, tightening supply even as other key exporters 
increased production.Global crude oil benchmark Brent (LCOc1) was up 
at $81.92 a barrel. 
 

 Gold: Gold prices inched up on Friday but were still near six-week lows 
it hit in the previous session after the conclusion of the Federal 
Reserve’s meeting earlier in the week.Gold futures for December 
delivery on the Comex division of the New York Mercantile Exchange 
inched up to $1,187.50 a troy ounce. 
 

Economic updates – Local & Foreign. 
 
 Fed raises interest rates, flags end of 'accommodative' policy. 
 ADB downsizes expectation to 3.8%, 4.2% for SL growth. 
 Sri Lanka's inflation For Sept 4.3% P/P, Y/Y 5.4%. 

Stock Market – Review 

 

At the end of the week the ASPI has lost 28.60 points to finish at 5,862.18 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has also lost 22.71 points and ended at 3,002.00. The 
average turnover for the week ending 28/09/2018 was around Rs.417Million. 
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