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Weekly review for the week ending 07 September 2018 

 
 
Money Market: Liquidity surplus drops end of the week. 
 

Market recorded a surplus of Rs.15.9billion at the end of the week and 

overnight repo was exchanged between 7.90-8.40% levels in the market. 

Central bank was seen absorbing Rs.30.2billion through O/n repo auctions 

and further Rs.59billion by SDF @7.25% from the market while injecting 

Rs5.2billion by SLF @8.50%. 

  

 
 

Government Securities Market Review        
Treasury bill Market: Yields continue its decreasing trajectory. 

 
Total amount offered and accepted was Rs.11billion.The average yield of 3M 
bills recorded a drop of 3basis points to 8.00% while 6M bills were not offered 
at auction. The benchmark 1 year bill weighted average decreased by 2basis 
points to 8.97% and Rs.7 billion was accepted at auction. 
 
   

 
 

Bond Market: Yields increase slightly ahead of tentative bond auction. 
 
During the week yields increased 5-10 basis points reversing from the 
downward trend noticed last week mostly on the belly and long end of the 
yield curve as most participants opted to stay on the side lines. 
Tentative bond auction is to be held on 13Sep 2018 offered amount is 
Rs.60billion. 
The liquid 5year bond was quoted 9.90/95 on Fridays closing 
  

 

International Forex Market 
 

The U.S. dollar was lower against other currencies on Friday, as 
investors waited to see if the White House would impose additional 
tariffs on China. 
 
The U.S. dollar index, which measures the greenback’s strength against 
a basket of six major currencies, fell to 94.90. 
 

Local Forex Market 
 

The rupee depreciated 5.54% so far this year as it ended at 162.00/15 
per dollar on Friday rebounding from a record low of 162.60/70 after 
CBSL tighten bank NOPs. The rupee was seen appreciating against GBP 
and AUD while depreciating against EUR and JPY compared to last 
week. 
 

 
 
Commodity Markets  
 
 Oil: Oil prices were flat on Friday, as U.S. crude inventories fell to their 

lowest levels since 2015 and trade tensions with China increased. West 
Texas Crude oil futures rose to $67.78 a barrel. Meanwhile Brent crude 
futures decreased to $76.44. 
 

 Gold: Gold Prices Gain amid Potential U.S.-Japan Trade Issues. Gold 
futures for December delivery climbed to $1,207.5 per troy ounce 
 

Economic updates – Local and foreign. 
 
 Sri Lanka slashes bank NOPs after creating money through swap. 
 Further Sri Lanka interest rate cuts unlikely: Moody’s. 
 Sri Lanka banking outlook negative, NPLs rise, but capital stable: 

Moody's. 
 ‘Budget-2019’ on November 8. 
 CCPI accelerates to 5.9% in August. 

Stock Market – Review 

 

At the end of the week the ASPI has gained 26.44 points to finish at 6,117.89 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has lost 15.50 points and ended at 3,216.82. The average 
turnover for the week ending 07/09/2018 was around Rs.269Million. 
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