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Weekly review for the week ending 01 Jun 2018 

 
 
Money Market: Market records a deficit end of the week. 
 

Market recorded a deficit of Rs.17.9billion at the end of the week and 
overnight repo was exchanged between 7.85%-8.25% levels in the market. 
Central bank was seen conducting repo auctions and absorbed Rs.16billion, 

Rs.44.9billion through SDF while injecting Rs.24billion by reverse repo 

auctions and Rs52.4 billion through SLF to the market. 

  

 
 

Government Securities Market Review        
Treasury bill Market:  Benchmark 1year bill plunges at primary auction. 

 
Total offered and accepted amount through auction was Rs.12billion. 
Reversing the upward trend noticed last couple of weeks 3Mbids and 6M bids 
were accepted 3 and 1basis point lower than previous week at the rate of 
8.34% and 8.93% respectively while the benchmark 1Y year bill was accepted 
at 9.62% recording the highest drop of 9 basis points, bids amounting to 
Rs.8.4billion was accepted through auction. 
Rs.10 billion Treasury bills are to be issued through an auction on 06 Jun 2018.  
   

 
 

Bond Market: Yields decrease on the back of trading activity. 
 
Trading activity intensified during the week and yields decreased 10-20 basis 
points mainly on the short and long end of the yield curve on the back of 
positive outcome of Treasury bill and bond auction results. 
Results of the bond auction which was held on 28 May are as follows: - 
15/03/2023 – Off - 50billion Acc - 50billion @ 10.51% 
15/03/2028 – Off - 40billion Acc - 30billion @ 10.72% 
The liquid 5 year bond was quoted 10.40/43 on Friday 
 

 
 

International Forex Market 
 

Euro Falls, Dollar Rises As Geopolitical Uncertainty Continues. The U.S. 
dollar index, which measures the greenback’s strength against a basket 
of six major currencies, was up to 94.03. The dollar was higher against 
the safe-haven yen, with USD/JPY up to 109.18. EUR/USD inched down 
to 1.1686,the pound was slightly down with GBP/USD to 1.3293 
 

Local Forex Market 
 

The rupee depreciated to 158.60/65 per dollar on Friday compared to 
last week’s closing of 158.00/20 on strong dollar demand from foreign 
banks and importers while exporters stayed on the sidelines, expecting 
the rupee to weaken further. The rupee was seen appreciating against 
GBP and AUD whilst depreciating against EUR and JPY. 
 

 
 
Commodity Markets  
 
 Oil: Oil prices were slightly higher in early morning European trade on 

Friday as investors continued to weigh record levels of production from 
the U.S. Brent crude futures was last up at $77.88 
 

 Gold: Gold prices inched down on Friday, as the U.S. dollar 
strengthened ahead of the monthly nonfarm payrolls data and trade 
worries lingered.Comex gold futures for June delivery were down to 
$1,299.10 a troy ounce. 
 

Economic updates – Local and foreign . 
 
 Govt revenue to increase by 16% of GDP-Moody’s. 
 Exports grow 7.7% to $ 2.9 b in 1Q of 2018. 
 Govt. goes for $ 1 b, 8-year syndicated loan from China Dev. Bank- CBSL 
 U.S. imposes trade tariffs on EU, Canada and Mexico. 
 Inflation for May saw its point to point increase for the first time in 

seven months to 4.0% against its previous month of 3.8% while its 
annualised average decreased to 5.70% against 5.90% 

Stock Market – Review 

 

At the end of the week the ASPI has lost 52.38 points to finish at 
6,401.03while the S & P SL20 index which tracks the 20 largest capitalized 
stocks traded on the CSE has also lost 34.90 points and ended at 3,581.23. 
The average turnover for the week ending 01/06/2018 was around 
Rs.1.3Billion. 
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