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Weekly review for the week ending 27 April 2018 

 
 
Money Market: Market surplus reduces end of the week. 
 

Market recorded a surplus of Rs.3.5billion at the end of the week and 
overnight repo was exchanged between 7.50%-8.15% levels in the market. 
Central bank was seen conducting repo auction and absorbing Rs.68billion 

from the market. 

  

 
 

Government Securities Market Review        
Treasury bill Market:  Yields continue its decreasing trajectory. 

 
Total offered and accepted amount through auction was Rs.28 billion.3M bills 
were accepted 5 basis points lower than previous week at the rate of 8.10%  
6M bids which was received was rejected for the ninth consecutive week. The 
benchmark 1Y year bill was accepted 6 basis lower than the previous week at 
the rate of 9.59% and bids amounting to 25billion was accepted at auction. 
Rs 28billion Treasury Bills are to be issued through an Auction on 02 May 2018 
compared to the maturing amount of 23billion.  
   

 
 

Bond Market: Yields at primary auction opposes secondary market sentiment. 
 
The bearish sentiment which was noticed last week continued throughout this 
week as traders realized gains while most investors opted to stay on the side 
lines. Yields were seen increasing 5-15 basis points but further increase was 
halted as results of bond auction left traders baffled due to weighted averages 
reducing below market expectations. 
Results of the bond auction which was held on 26 Apr are as follows: - 
15/12/2020 – Off - 10billion Acc - 10billion @   9.79% 
15/10/2025 – Off - 15billion Acc - 15billion @ 10.11% 
The liquid maturities 15/03/2023 and 01/09/2028 saw yields increasing up to 
10.15/20% and 10.35/45% compared to last week’s closing of 10.00/05%, 
10.25/35% respectively. 
 

 

 International Forex Market 
 

The dollar slipped in Friday morning trade although it remained above 
the 91 mark. Focus of the day for the Asian currency market was on the 
lacklustre economic data from Japan, Bank of Japan (BOJ)’s interest 
rate decision and the inter-Korean summit. 
The U.S. dollar index that tracks the greenback against a basket of six 
major currencies last stood at 91.65. 
 

Local Forex Market 
 

The rupee depreciated to 157.65/75 compared to last week’s closing of 
156.30/40 as importers bought dollars while exporters stayed away, 
expecting a further fall in the currency. The rupee was seen 
appreciating against all other major currencies this week. 
 

 
 
Commodity Markets  
 
 Oil: Crude oil traded near $68 a barrel as investors weighed the impact 

of a potential U.S. pull-out from the Iran nuclear deal and the historic 
meeting between the leaders of North and South Korea. 
 

 Gold: Gold prices held steady in early morning European trade on 
Friday as investors looked ahead to U.S. data on first quarter economic 
growth. Comex gold futures slipped $0.80, or 0.06%, at $1,317.100 a 
troy ounce. 
 

Economic updates - Local & Foreign. 
 
 Sri Lanka $1b-Equiv. Term Loan Attracts at Least Two Bids. 
 Sri Lanka forex reserves increase to US$9.9bn: CBSL. 
 Sri Lanka's inflation on April 3.8% P/P, Y/Y 5.9%. 
 Japan's central bank kept policy steady on Friday but ditched a 

timeframe it had set for hitting an inflation target. 

Stock Market – Review 

 

At the end of the week the ASPI has gain 5.89 points to finish at 6,531.06 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has also lost 15.42 points and ended at 3,660.10. The 
average turnover for the week ending 27/04/2018 was around Rs.623Million. 
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