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Weekly review for the week ending 20 April 2018 

 
 
Money Market: Market records a surplus end of the week. 
 

Market recorded a surplus of Rs.30.3billion at the end of the week and 
overnight repo was exchanged between 7.70%-8.10% levels in the market. 
Central bank was seen conducting Term reverse repo and reverse repo 

auctions and injecting Rs15billion and Rs4.43billion while absorbing 

Rs.14.2billion by way of repo auction on Friday. 

  

 
 

Government Securities Market Review        
Treasury bill Market:  Yields continue to decrease gradually. 

 
Total offered and accepted amount through auction was Rs.28 billion.3M bills 
were accepted at the rate of 8.15% after a lapse of three weeks while 6M bids 
which was received was rejected for the eighth consecutive week. The 
benchmark 1Y year bill was accepted 6 basis lower than the previous week at 
the rate of 9.65% and bids amounting to 24billion was accepted at auction. 
Rs. 28 billion Treasury bills are to be issued through an auction on 25th April 
2018 compared to the maturing amount of 21.6billion.  
   

 
 

Bond Market: Yields increase on moderate volumes. 
 
Yields increased 10-20 basis points when compared to last week reversing the 
bullish sentiment that prevailed last week as most traders took the 
opportunity to realize gains due to most investors opting to stay on the side 
line. 
The liquid maturities 15/03/2023 and 01/09/2028 saw yields increasing up to 
10.00/05% and 10.25/35% compared to last week’s closing of 9.80/85%, 
10.15/20% respectively. 
A tentative bond auction of Rs.25billion is to be held on 26 Apr. 
 

 

 International Forex Market 
 

The dollar rallied against other major Asian currencies on Friday 
morning. Japan’s inflation data were in focus on Friday as investors 
looked for cues for the country’s monetary policy. 
The U.S. dollar index that tracks the greenback against a basket of six 
major currencies last stood at 89.73 . 
 

Local Forex Market 
 

The rupee depreciated to 156.30/40 compared to last week’s closing of 
155.67/77 on importer dollar demand. The rupee has weakened 1.73% 
so far this year. It dropped 2.5% last year and 3.9% in 2016 .The rupee 
was seen depreciating against EUR while appreciating against GBP, JPY 
and AUD this week. 
 

 
 
Commodity Markets  
 
 Oil: Oil dipped on Friday but stayed near three-year highs reached 

earlier this week, with ongoing OPEC-led supply cuts and strong 
demand gradually drawing down excess supplies. Brent crude oil 
futures (LCOc1) were at $73.62 per barrel . 
 

 Gold: Gold prices were trading lower on Friday as the U.S. dollar rose 
amidst higher 10-year U.S. treasury yields.Gold futures for June delivery 
on the Comex division of the New York Mercantile Exchange was down 
$3.3, or 0.24%, to $1,345.60 a troy ounce. 
 

Economic updates - Local & Foreign. 
 
 Sri Lanka slaps 15-pct tax on gold imports, jewellery price up. 
 Sri Lanka banks risk profile stable: S&P. 
 WB, IMF Spring Meetings SL confident about 5th IMF EFF tranche. 
 China envoy says China will retaliate if U.S. insists on trade war: Xinhua. 
 Bonds in India Set for Rout on Unexpectedly Hawkish RBI Minutes. 

Stock Market – Review 

 

At the end of the week the ASPI has gain 44.53 points to finish at 6,540.97 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has also gain 11.17 points and ended at 3,682.46. The 
average turnover for the week ending 20/04/2018 was around Rs.258Million. 
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