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Weekly review for the week ending 04 May 2018 

 
 
Money Market: CBSL absorbs market surplus. 
 

Market recorded a surplus of Rs.4.1billion at the end of the week and 
overnight repo was exchanged between 7.80%-8.15% levels in the market. 
Central bank was seen conducting repo auctions throughout the week and 

absorbing Rs.34.7billion from the market. 

  

 
 

Government Securities Market Review        
Treasury bill Market:  The benchmark 1Year bill increases. 

 
Total offered and accepted amount through auction was Rs.28 billion.3M and 
6M bids which was received was rejected while the benchmark 1Y year bill 
was accepted 2 basis higher than the previous week at the rate of 9.61%  
reversing the downward trend. 
Rs 28billion Treasury Bills are to be issued through an Auction on 09 May 2018 
compared to the maturing amount of 24.8billion.  
   

 
 

Bond Market: Bearish sentiment continues during the week. 
 
During the week yields increased 15-30 basis points as most traders took the 
opportunity to realize gains while investors opted to stay on the side lines until 
fresh cues from political and economic fronts are established. 
The liquid maturities 15/03/2023 and 01/09/2028 saw yields increasing up to 
10.40/45% and 10.60/65% compared to last week’s closing of 10.15/20%, 
10.35/45% respectively. 
 

 

 International Forex Market 
 

The dollar held steady against a basket of currencies on Friday, having 
retreated from four-month highs on profit-taking, with the focus on 
whether U.S. jobs data will provide the spark for another push higher. 
The dollar's index against a basket of six major currencies held steady at 
92.41. 
 

Local Forex Market 
 

The rupee hit a record low on Wednesday @157.90 but bounced back 
after CBSL intervened through state banks and market closed at 
157.55/85 on Friday compared to last week’s closing of 157.65/75.The 
island nation’s foreign exchange reserves are at a record high $ 10 
billion after a $ 2.5 billion inflow last month from sovereign bond sales. 
The rupee was seen appreciating against EUR, GBP and JPY while 
depreciating against AUD this week. 
 

 
 
Commodity Markets  
 
 Oil: Crude oil traded near $68 a barrel amid growing expectations that 

U.S. President Donald Trump will withdraw from a nuclear accord with 
Iran, threatening crude exports from OPEC’s third-largest producer. 
 

 Gold: Gold prices moved lower in early morning European trade on 
Friday as investors looked ahead to the U.S. employment report for 
April and a slightly stronger dollar weighed on the precious metal. 
Comex gold futures dropped to $1,309.70 a troy ounce 
 

Economic updates - Local & Foreign. 
 
 Outstanding debt of major public corporations hit Rs. 844.6 b: CB. 
 Apparel exports grow slow in 1Q18 to US $ 1.269 billion. 
 U.S.-China Trade Talks End With Key Differences Still Unresolved. 
 Britain central bank rate hike bets drop further after PMI data. 
 Federal Reserve Keeps Rates Steady; Lines up June Hike. 

Stock Market – Review 

 

At the end of the week the ASPI has lost 27.20 points to finish at 6,506.74 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has also lost 12.52 points and ended at 3,640.48. The 
average turnover for the week ending 04/05/2018 was around Rs.495Million. 
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