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Weekly review for the week ending 29 September 2017 

 
 
Money Market: Liquidity surplus increases end of the week. 

 
Market recorded a surplus of Rs.20.9billion at the end of the week and 
overnight repo was exchanged between 7.90%-8.20% levels. Central bank 

was seen conducting Repo auctions and absorbed Rs.56.5billion from the 

system. 

 

 
 

Government Securities Market Review        
Treasury bill Market:  Yields increase reversing the downward momentum. 

 
Total amount accepted through auction was Rs.16.6billion to the offered 
amount of Rs.23billion indicating a decrease in market appetite for T-bills 
compared with previous auctions. 3months bills were accepted at the rate of 
8.71% after a lapse of 4 weeks as it was not offered while the 6 months bill 
increased by 7 basis points to 9.01% and was accepted the greatest of 
Rs.7.4billion.The benchmark 1 year bill remained unchanged at 9.10%. 
 

 
 
Bond Market:  Yields increase amidst low trading volumes. 

 
With a slow start to the beginning of the week and lack of foreign investor 
interest shown in the market local traders were seen selling bonds and 
realizing gains. 
The liquid maturities 15/12/2021, 01/08/2024, 01/08/2026 and 15/05/2030 
saw two way quotes closing at 9.95/10.00%, 10.10/20%, 10.23/30% and 
10.60/70% compared to weeks opening of 9.78/85%, 10.00/05%, 10.18/25% 
and 10.50/60% respectively. 
The weighted averages and accepted amounts on the bond auction which was 
held on 28Sept are as follows: -  01/10/2022 –   5.0billion at 10.09% 

15/06/2027 – 10.0billion at 10.31% 
Total secondary market transacted amount during this week was Rs.26.0billion 
compared to last week’s volume of Rs.48.3billion. 
The liquid 2 year bond was quoted 9.45/55. 
 

 

International Forex Market 
The dollar was moderately higher against other major currencies on 
Friday, as investors eyed a batch of U.S. data due later in the day and as 
hopes for an upcoming U.S. fiscal plan continued to support. The U.S. 
dollar index was up at 93.03. 

Local Forex Market 
The rupee weakened on Friday as demand for dollars from importers to 
pay for their purchases outweighed conversions of the greenback into 
local currency by exporters. The spot rupee ended at 153.10/15 per 
dollar; compared with last week’s Friday’s closing of 152.75/80. The 
rupee was seen appreciating against EUR, GBP and AUD nearly 1.50% 
and JPY close to 0.50% this week. 
  

 
Commodity Markets  
 
 Oil: Oil edged higher on Friday as tensions around Iraqi Kurdistan 

threatened the region's crude supplies, helping Brent prices to their 
strongest third-quarter performance since 2004.Global benchmark 
Brent crude (LCOc1) was up 24 cents at $57.65 a barrel. 

 Gold: Gold prices held steady near one-and-a-half month lows on 
Friday, as the hopes for a U.S. tax reform plan and a rate hike before 
the end of the year continued to support demand for the U.S. 
dollar.Comex gold futures were little changed at $1,289.70 a troy 
ounce. 

 
Economic updates - Local & Foreign 
 Sri Lanka’s Sept. Consumer Prices Rise 7.1% Y/y; Annual avg. 5.7%. 
 Trade deficit for the year expands from $ 4.7 b to $ 5.3 b, imports up 

11.1% on low base of July 2016r total exports grow 6.5% to $ 6.4 
billion. Reserves at end July hit $ 6.7 b. 

 Sri Lanka’s Central Bank holds policy rates unchanged. 
 Japan's inflation, labor demand and factory output signal solid 

economic recovery. 

Stock Market – Review 

 

At the end of the week the ASPI has gained 26.17 points to finish at 
6,438.24while the S & P SL20 index which tracks the 20 largest 
capitalized stocks traded on the CSE has also gained 8.27 points and 
ended at 3,687.97. The average turnover for the week ending 
29/09/2017 was around Rs.729million. 
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