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Weekly review for the week ending 27 October 2017 

 
 
Money Market: Gross value of CBSL holdings decreases end of the week. 

 
Market recorded a surplus of Rs.17.8billion at the end of the week and 
overnight repo was exchanged between 7.50%-8.00% levels in the market. 

Central bank was seen conducting Repo auctions and absorbed Rs.59.4billion 

from the system at the rate of 7.25%. 

 

 
 

Government Securities Market Review        
Treasury bill Market:  Mixed results at auction. 

 
Total amount accepted through auction was Rs.19.5billion to the offered 
amount of Rs.20billion. 3months and 6months bills showed an increased 
appetite by investors compared to the benchmark 1yr bill at auction. 
3months bills was accepted of Rs7.7billion and reduced by 3 basis points to 
8.76% while the 6month bill was unchanged at 9.12% and was accepted 
Rs6.6billion. The benchmark 1 year bill increased by 5 basis points to 9.51% 
and Rs5.1billion was accepted through auction. 

 
 
Bond Market:  Yields decline with slight activity. 

 
Yields were seen decreasing 5-15basis points compared to last week as most 
of the market participants opted to stay on the side lines with few maturities 
trading hands with minimal volumes . 
The liquid 2 year was quoted 9.65/75 on Friday’s closing 
 

 

International Forex Market 
The dollar rose benefitting from a slump in the euro after European 
Central Bank president Mario Draghi indicated that the central bank’s 
bond-purchasing programme could be extended beyond September 
2018.The U.S. dollar index rose to 94.87. 

Local Forex Market 
The spot rupee appreciated to 153.55/65 compared with last week’s 
closing of 153.60/70 per dollar as demand for the greenback was mild 
compared to conversions of exporters. The rupee was seen 
appreciating against all other major currencies this  week also. 

 
Commodity Markets  
 
 Oil: Oil prices held steady on Friday, with Brent crude hovering near 

$60 a barrel, buoyed by comments from Saudi Arabia's Crown Prince 
backing the extension of OPEC-led output cuts.International benchmark 
Brent crude futures (LCOc1) were up  at $59.33 a barrel . 

 Gold: Gold prices hit close to a three-week low on Friday as dollar 
strength continued to put pressure on the precious metal and risk 
appetite for equities remained in full swing.On the Comex division  gold 
for December delivery lost to $1.269.03 a troy ounce. 

 
Economic updates - Local & Foreign. 
 
 Sri Lanka unemployment rate at 4.5-pct in 2Q. 
 Sri Lanka national inflation hits 8.6-pct. 
 Russian central bank cuts key rate to 8.25 percent. 

Stock Market – Review 

 

At the end of the week the ASPI has gained 42.35 points to finish at 
6,612.91 while the S & P SL20 index which tracks the 20 largest 
capitalized stocks traded on the CSE has also gained 45.36 points and 
ended at 3,872.50. The average turnover for the week ending 
27/10/2017 was around Rs.833Million. 
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