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Weekly review for the week ending 16 February 2018 

 
 
Money Market: CBSL mops up liquidity via Repo auction. 

 
Market recorded a surplus of Rs.16.9billion at the end of the week and 
overnight repo was exchanged between 7.75%-8.00% levels in the market. 

Central bank was seen conducting o/n Repo, outright and term repo auctions 

and absorbed Rs.45.5billion, 100million and 9.45billion respectively from the 

market.  

 

 
 

Government Securities Market Review        
Treasury bill Market:  Benchmark 1Year bill increases to a 10week high. 

 
Total issued and accepted amount through auction was Rs.28.5billion.The 
upward trend which was noticed during the past weeks strengthened this 
week as the 3months bill increased by 27 basis points to 8.02% while the 
6months bill increased by 30basis points to 8.29% .The benchmark 1year bill 
increased the most by  34basis points to 9.28%. 
 

 
 

Bond Market: Selling pressure intensifies after LG polls result. 
 
Yields increased 40-50 basis points during the start of the week which 
continued through the week as negativity settled inside traders mind with the 
outcome of provincial council election. 
Liquid maturities such as 01/03/2021, 15/05/2023, 01/08/2026, 15/06/2027 
and 15/05/2030 saw yields increasing up to 9.75/85, 10.00/10, 10.30/35 , 
10.25/35 ,10.33/40 respectively compared to last week closing of 9.33/40 , 
9.50/58 , 9.78/85 , 9.80/90 ,9.95/05 respectively. 
 

 

 International Forex Market 
 

The U.S. dollar was hovering near three-year lows against other major 
currencies on Friday, as fresh concerns over the U.S. deficit weighed on 
the greenback and as investors eyed the release of U.S. housing sector 
data due later in the day. The U.S. dollar index was down at 88.36 
 

Local Forex Market 
 

The rupee depreciated to 155.00/15 compared to last week’s closing of 
154.20/30 as political uncertainty and also the EU listing of Sri Lanka on 
a money laundering blacklist crippled the currency’s value. The rupee 
was seen depreciating against all other major currencies this week. 
 

 
 
Commodity Markets  
 
 Oil: Crude oil prices rose on Friday, helped by a weak U.S. dollar and by 

hopes for further efforts to limit global oil output. Brent oil for April 
delivery on the ICE Futures Exchange in London gained to $64.89 a 
barrel. 

 Gold: Gold prices were hovering at three-and-a-half week highs on 
Friday, as concerns over the U.S. deficit took over market sentiment 
and sent the greenback broadly lower. Comex gold futures were up at 
$1,361.1 a troy ounce. 

 
Economic updates - Local & Foreign. 
 
 CB keeps policy rates unchanged. 
 Sri Lanka gets $75mn from ADB for lending to small businesses. 
 Sri Lanka to go ahead with sovereign sale; 2027 bond battered. 
 Inflation Report Increases Bets for More Aggressive Rate Hikes from the 

Fed. 
 Japan’s Slower Growth, Surging Yen Tie the BOJ to Stimulus. 

Stock Market – Review 

 

At the end of the week the ASPI has gain 20.70 points to finish at 6,563.69 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has lost 9.76 points and ended at 3,705.21. The average 
turnover for the week ending 16/02/2018 was around Rs.716million. 
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