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Weekly review for the week ending 15 September 2017 

 
 
Money Market: Gross value of CBSL holdings decreases this week. 

 
Market recorded a surplus of Rs.34.7billion at the end of the week and 
overnight repo was exchanged between 7.80%-8.20% levels. Central bank 

was seen conducting Repo, outright auctions and absorbed Rs.75.8billion 

from the system. 

 

 
 

Government Securities Market Review        
Treasury bill Market:  Benchmark 1 Year bill yield crashes through auction. 

 
Total amount accepted through auction was Rs.22.4billion to the offered 
amount of Rs.23billion. 3months bills were not offered through auction while 
the 6 months bill decreased by 18 basis points to 9.05% and was accepted the 
greatest of Rs.12.4billion.The benchmark 1 year bill decreased the most by 38 
basis points to 9.20%. 
 

 
 
Bond Market:  Foreign buying brings down market yields radically. 

 
Yields were seen decreasing drastically from the beginning of the week which 
continued till Friday as market participants were seen trading aggressively 
bringing down yields by 30-40 basis points compared to last week backed by 
foreign buying.  
The liquid maturities 15/12/2021, 01/08/2024, 01/08/2026 and 15/05/2030 
saw yields dropping to week’s low of 9.94% , 10.08% , 10.16% and 10.60% 
compared to weeks opening of 10.15/20% , 10.40/45% , 10.50/55% and 
10.84/88% respectively. 
Total secondary market transacted amount during this week was Rs.74.8billion 
compared to last week’s volume of Rs.14billion. 
The liquid 2 year bond was quoted 9.45/50 as of 08/09/2017. 
 

 

International Forex Market 
The dollar slipped lower against other major currencies on Friday, as 
markets awaited the release of additional U.S. economic reports due 
later in the day and as geopolitical tensions re-emerged following a new 
missile test by North Korea. The U.S. dollar index was down to 91.81. 

Local Forex Market 
The rupee depreciated marginally on Friday as dollar demand from 
banks and importers surpassed selling of the greenback by exporters. 
The spot rupee ended at 152.85/95 per dollar, compared with last 
week’s close of 152.77/85. The rupee was seen depreciating against 
GBP close to 3.50% while appreciating against EUR, JPY and AUD this 
week. 
  

 
Commodity Markets  
 
 Oil: Crude oil prices were hovering near recent highs as expectations 

for higher demand and news of a decline in global supplies continued to 
lend support to the commodity. Gasoline futures gained to $1.636 a 
gallon. 

 Gold: Gold prices prices moved higher on Friday, as geopolitical risks 
emerged.Comex gold futures were up $4.65 or about 0.36% at 
$1,333.85 a troy ounce. 

 
Economic updates - Local & Foreign 
 Sri Lanka govt expects to borrow Rs1.8 trillion in Budget 2018. 
 Sri Lanka economy grew 4-pct in 2nd quarter. 
 Sri Lanka new taxes to encourage bank deposits over Treasuries. 
 Bank of England unlikely to raise rates only once. 

Stock Market – Review 

 

At the end of the week the ASPI has gained 29.79 points to finish at 
6,402.03 while the S & P SL20 index which tracks the 20 largest 
capitalized stocks traded on the CSE has also gained 9.84 points and 
ended at 3,682.34. The average turnover for the week ending 
15/09/2017 was around Rs.2.95billion. 
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