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WEEKLY REVIEW FOR THE WEEK ENDING 12th  Aug 2016 

 
 
Money Market: Market recorded a deficit during the course of the week. 

At Fridays close of trading the market liquidity recorded a deficit of 40.1bn. 
Market participants were seen borrowing 4-16Bn from CBSL SLF@8.50%. 
During the week CBSL injected money 40-46bn to the system@8.30-8.33%. 
Overnight repo was exchanged between 8.30- 8.40% levels.  
 

 
 
Government Securities Market Review        
Treasury bill Market: Mixed reaction in auction. 

 
Sum of Rs28.1billion was accepted from the auction to its total offered 
amount Rs.25.5billion.The 3months and 6months maturities increased by 2bps 
to be at 9.01% and 9.92% respectively .The benchmark 1 Year bills decreased 
by 1bps to 10.72%. 

 

 
 
Bond Market: Yield Curve shifts upwards marginally on Friday . 
 

Secondary bond market witnessed a increase on all maturities due to 
expectation of bond auction and profit taking by market 
particpants.15/09/2019,01/03/21,01/06/2026 and 01/08/26 maturities were 
traded most. The liquid 5 year maturity 01/03/2021 was quoted 11.87/90 at 
close of trading on Friday.     

 
Yield curve as at 12.08.2016 
 

 
 

International Forex Market 
The dollar was little changed against the other major currencies on Friday, as 
investors remained cautious ahead of the release of U.S. economic reports 
due later in the day.EUR/USD edged up 0.10% to 1.1149. The U.S. dollar 
index was steady at 95.85 
Local Forex Market 
At Fridays closing the rupee ended firmer at 145.50 as exporter dollar sales 
were outpaced by importer demand for the US currency  . 

 
 

Commodity Markets  
 
 Oil: Oil prices were largely unchanged remaining near the previous 

day's highs, on the prospect of talks by exporters about ways to prop 
up a market grappling with a supply overhang. Brent crude futures 
were trading 1 cent a barrel higher at $46.05 per barrel . 

 Gold: Gold prices slid lower on Friday, as markets focused on the 
release of U.S. economic reports due later in the day for further 
indications on the strength of the economy. On the Comex division 
were down 0.40% at $1,344.65. 
 

Economic updates -Local & Foreign 

 Sri Lanka’s Finance Minister Ravi Karunanayake told Parliament 
Thursday that the government expects 671 million US dollars worth 
surplus in the overall balance of payment account for 2016.. 

 Sri Lanka’s official reserves were 6.48 billion US dollars at the end of 
July, up from 5.27 billion US dollars end of June, official Central Bank 
data showed. 

 Britain's decision to quit the European Union has already begun tipping 
its economy into a mild recession, according to economists in a Reuters 
poll, most of whom said the Bank of England would chop interest rates 
again in November. 

Stock Market – Review    

At the end of the week the ASPI has gain 15.21 points to finish at 6,522.14 

while the S & P SL20 index which tracks the 20 largest capitalized stocks 

traded on the CSE also gain 35.45 points and ended at 3,566.84The average 
turnover for the week ending 12th Aug 2016 was around Rs.66Mn. 
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