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Weekly review for the week ending 04 October 2019 

 
 
Money Market: Overnight liquidity recorded a surplus during the week. 
 

Market recorded a surplus of Rs.17.9billion at the end of the week and 

overnight repo was exchanged between 7.35%-7.7% levels in the market. 

Central bank was seen lending Rs.20billion term rev.repo auction and 

Rs.41.6billion by SLF to the market while absorbing Rs167.9billion by SDF 

during the week. 

 

 
 

Government Securities Market Review        
Treasury bill Market: 1year bill remains unchanged for the third successive week. 
 

Total amount offered and accepted was Rs.12billion. Bids received for 3M and 
6M bills were accepted at the rate of 7.60% and 7.73% respectively at auction. 
The benchmark 1 year bill weighted average remained unchanged at the rate 
of 8.41% and bids amounting Rs5.5billion was accepted. 
 

   
 

Bond Market: Foreign holding in govt securities records an inflow after 6weeks. 
 

During the week market participants were seen divided into two parties as 
one bearish ahead of bond auction while the other bullish ahead of monetary 
policy due to this fact trading activity was seen confined to the range of 5-10 
points. 
 
Foreign holding in Rupee bonds recorded an inflow for the week ending 02 
October of Rs. 522 million. Total outflow for the year is Rs54.7Billion. 
The liquid 5year bond was quoted 10.26/28 on Fridays closing. 
 

 
 

 

International Forex Market 
 

The U.S. dollar was little changed on Friday in Asia ahead of the release 
of non-farm payroll data, due later today, and a new round of Sino-U.S. 
trade talks next week. 
The U.S. Dollar Index traded 0.01% higher to 98.553. 
 

Local Forex Market 
 

The rupee has appreciated to 181.45/55 compared to last week’s 
closing of 181.80/95 against the dollar due to dollar conversion from 
importers and foreign investors buying govt securities.  
 

 
 
 
Commodity Markets  
 
 Oil: Oil futures were higher ahead of the weekend but remained on 

track for large weekly losses on fears that slower global economic 
growth will hurt fuel demand, even as Saudi Arabia said it has fully 
restored oil output after recent attacks.Brent crude oil futures was at 
$57.83 a barrel , U.S. West Texas Intermediate  futures was at $52.54. 
 

 Gold: Gold prices inched up on Friday in Asia as traders awaited the 
upcoming non-farm payroll data due later in the day.U.S. gold futures 
for December delivery was at $1,515.75 per ounce. 
 

Economic updates – Local & Foreign. 
 
 Sri Lanka cabinet clears interim budget up to April. 

 Sri Lanka inflation picks up to 5.0-pct in September. 

 Sri Lanka budget deficit to expand to 5.4 to 5.6-pct in 2019. 

 Bid manager appointed to raise $500 m Samurai bond. 

 Central Bank’s cap on lending rates credit negative for banks: Moody’s. 

 India cuts key rate for fifth time as it lowers GDP forecast. 

 China's yuan to slip to new decade lows as trade war drags on: Reuters. 

 

Stock Market – Review 

 

At the end of the week the ASPI has lost 48.34 points to finish at 5,689.90 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has also lost 4.30 points and ended at 2,755.42. The 
average turnover for the week ending 04/10/2019 was around Rs.548million. 
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