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Weekly review for the week ending 30 August 2019 

 
 
Money Market: Overnight liquidity recorded a deficit end of the week. 
 

Market recorded a deficit of Rs.18.4billion at the end of the week and 

overnight repo was exchanged between 7.30%-7.90% levels in the market. 

Central bank was seen lending Rs.20billion through O/n rev.repo auction and 

further Rs.27.1billion by SLF to the market while absorbing Rs58.3billion by 

SDF during the week. 

  

 
 

Government Securities Market Review        
Treasury bill Market: Yields decrease as investor appetite increases. 
 

Total amount offered and accepted was Rs.12.5.billion.3M and 6M bills 
decreased by 21 and 19 basis points to 7.63% and 7.70% respectively. The 
benchmark 1 year bill weighted average recorded a decrease of 9 basis points 
to 8.22% and bids amounting Rs10.5billion was accepted. 
 

   
 

Bond Market: Foreign selling continues for the second consecutive week. 
 

During the week yields increased 15-30 basis points as most traders were 
bearish due to lack of liquidity in the market while most investors opted to 
stay on the side lines until fresh cues are established on economic and political 
fronts. 
 
Foreign holding in Rupee bonds recorded an outflow for the week ending 
28August of Rs. 12.2billion.Total outflow for the year is Rs53.2Billion. 
 
The liquid maturities 01/08/2021, 15/12/2023, 15/06/2024, 01/08/2026, 
15/01/2027 and 01/05/2029 saw yields increasing up to 8.80/90%, 9.85/95%, 
9.95/00%, 10.02/10%, 10.05/10% and 10.10/20% compared to last week’s 
closing 8.70/77%, 9.60/70%, 9.77/82%, 9.90/10%, 9.90/10% and 10.00/15% 
respectively. 
 

 

International Forex Market 
 

The dollar rose to its highest level in nearly a month in early trading on 
Friday, enjoying continued support from tentative signs of 
rapprochement in the trade war with China ahead of the long Labor 
Day weekend. The US Dollar Index, which tracks the greenback against 
a basket of developed market currencies was at 98.528,. 
 

Local Forex Market 
 

The rupee has appreciated to 179.00/50 compared to last week’s 
closing of 179.70/00 against the dollar. The rupee has weakened 1.47% 
this month from 02 Aug closing of 176.65 and has appreciated 2.08% so 
far this year from Dec2018 closing of 181.57.LKR has appreciated 
against all major currencies compared to last week. 
 

 
 
Commodity Markets  
 
 Oil: Oil prices fall but set for big weekly gain as trade dispute rhetoric 

eases. U.S. Crude Oil WTI Futures was at $56.15 while International 
Brent Oil Futures traded at $60.93. 
 

 Gold: Prices of the safe-haven gold traded lower on Friday in Asia after 
both China and the U.S. indicated that trade talks between the two 
sides may resume. Gold Futures for December delivery on the Comex 
division of the New York. 
 

Economic updates – Local & Foreign. 
 
 Sri Lanka at risk of losing US$480mn Millennium Challenge grant. 

 Sri Lanka budget deficit widens up to June 2019, filled by foreign 

borrowings. 

 Sri Lanka plans complex price controls on bank loans. 

 Subdued economic growth drives negative outlook for Sri Lanka 

banking system: Moody’s. 

 Powell's speech support U.S. rate-cut bets. 

 

Stock Market – Review 

 

At the end of the week the ASPI has gained 8.14 points to finish at 5,889.86 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has also gained 16.72 points and ended at 2,908.44. The 
average turnover for the week ending 30/08/2019 was around Rs.652million. 
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