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Weekly review for the week ending 06 September 2019 

 
 
Money Market: Overnight liquidity recorded a surplus end of the week. 
 

Market recorded a surplus of Rs.10.8billion at the end of the week and 

overnight repo was exchanged between 7.30%-7.90% levels in the market. 

Central bank was seen lending Rs.64.7billion and Rs56.5billion through O/n 

rev.repo and term auction respectively, further Rs.10.1billion by SLF to the 

market while absorbing Rs70.1billion by SDF during the week. 

  

 
 

Government Securities Market Review        
Treasury bill Market: Yields increase as investor appetite decreases. 
 

Total amount offered and accepted was Rs.15.billion.Bids received for 3M and 
6M bills were rejected. The benchmark 1 year bill weighted average recorded 
an increase of 11 basis points to 8.33% and bids amounting Rs15billion was 
accepted. 
 

   
 

Bond Market: Yields fluctuate during the week. 
 

During the beginning of the week yields increased as negative sentiment 
prevailed in traders’ minds due to lack of liquidity on o/n basis backed by bill 
yields increasing but during the latter part of the week yields dipped 
marginally on the short to mid end of the yield curve as o/n liquidity yet again 
recorded a surplus . 
 
Foreign holding in Rupee bonds recorded an outflow for the week ending 04 
September of Rs. 500million.Total outflow for the year is Rs53.7Billion. 
 

 

International Forex Market 
 

The dollar was higher against haven currencies and lower against 
higher-yielders early Friday in Europe, holding gains made Thursday in 
broad rally in risk assets after signs of robust job creation in the U.S. last 
month. The US Dollar Index, which tracks the greenback against a 
basket of developed market currencies was at 98.5 
 

Local Forex Market 
 

The rupee has depreciated to 180.80/00 compared to last week’s 
closing of 179.00/50 against the dollar due to continued foreign fund 
outflows from government securities. LKR has appreciated 1.17% so far 
this year from Dec2018 closing of 181.57. Sri Lanka’s gross official 
reserves were 8,532.6 million US dollars by the end of August, up from 
8,343.9 million US dollars in July. 
 

 
 
 
Commodity Markets  
 
 Oil: Oil prices rise on better than expected news on China and crude oil 

inventories. U.S. Crude Oil WTI Futures was at $56.3 while International 
Brent Oil Futures traded at $61.00. 
 

 Gold: Gold Tumbles It’s most for 2019 as U.S.-China Talks Set to 
Reopen. Gold futures for December delivery settled down at $1,525.50 
per ounce on the Comex division of the New York Mercantile Exchange. 
 

Economic updates – Local & Foreign. 
 
 Sri Lanka tourist arrivals drop in Aug 2019. 

 Colombo District Land Price Index records 13.6-pct increase in 1H 2019. 

 Fitch affirms rating of some Sri Lanka banks. 

 Tariffs push some US firms to exit China for Sri Lanka, Bangladesh. 

 China cuts banks' reserve ratios, frees up $126 billion for loans as 

economy slows. 

 Bank of Canada remains defiant, still doesn’t see case for cut 

 

Stock Market – Review 

 

At the end of the week the ASPI has lost 79.72 points to finish at 5,798.57 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has also lost 70.58 points and ended at 2,817.76. The 
average turnover for the week ending 06/09/2019 was around Rs.646million. 
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