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Weekly review for the week ending 19 July 2019 

 
 
Money Market: Overnight liquidity recorded a surplus throughout the week. 
 

Market recorded a surplus of Rs.31.4billion at the end of the week and 

overnight repo was exchanged between 7.80%-8.25% levels in the market. 

Central bank was seen absorbing Rs.17.8billion through O/n repo auctions 

and further Rs.112.1billion by SDF @7.50% from the market while lending 

Rs8.61billion by SLF @8.50% during the week. 

  

 
 

Government Securities Market Review        
Treasury bill Market: Benchmark 1 year bill yield falls below the SLFR. 
 

Total amount offered and accepted was Rs.23.5billion.3M and 6M bills 
reduced by 10 and 12 basis points to 7.99% and 8.09% respectively. The 
benchmark 1 year bill weighted average recorded a drop of 8 basis points to 
8.46% and bids amounting Rs16.5billion was accepted. 
 

   
 

Bond Market: Mixed sentiment within the mindset of traders. 
 
Reversing from the decreasing tend which was noticed last couple of weeks 
yields increased during the beginning of the week as traders started selling 
bonds whilst investor were on the sidelines .This was noticed mainly on the 
short and mid of the yields curve while buying pressure on the long end of the 
yield prevented further increase of yields. 
 
Foreign holding in Rupee bonds recorded an inflow for the week ending 17July 
of Rs.1.2billion. 
 
 

 

International Forex Market 
 

The U.S. dollar was higher on Friday, even as expectations rose that the 
Federal Reserve will cut interest rates by half a point at the end of the 
month. The U.S. dollar index was at 96.73. 
 

Local Forex Market 
 

The rupee has depreciated to 175.75/85 compared to last week’s 
closing of 175.45/55 against the dollar. LKR has appreciated against 
EUR and GBP whilst depreciating against JPY and AUD compared to last 
week. The rupee has gained 3.96% so far this year from Dec2018 
closing of 181.57. 
 

 
 
Commodity Markets  
 
 Oil: Oil prices moved higher on reports that Iran had seized a British-

flagged oil tanker in the Strait of Hormuz. Brent crude futures were at 
$62.46 a barrel. U.S. West Texas Intermediate (WTI) crude futures were 
at $55.63 per barrel. 
 

 Gold: Expectations for a U.S. rate cut before the start of August is 
keeping gold supported in the $1,400 range, landing a second-straight 
week of gains for the precious metal. Gold traded at $1,428.85 per 
ounce by. 
 

Economic updates – Local . 
 
 Sri Lanka has no peg, soft or hard: CB Governor. 

 Sri Lanka private credit negative in May, CB. 

 Sri Lanka has settled 70-pct of foreign debt for 2019: CB Governor. 

 

Stock Market – Review 

 

At the end of the week the ASPI has gained 127.78 points to finish at 
5,715.14 while the S & P SL20 index which tracks the 20 largest capitalized 
stocks traded on the CSE has also gained 119.02 points and ended at 
2,762.04. The average turnover for the week ending 19/07/2019 was around 
Rs.2.8 billion. 
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