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Weekly review for the week ending 25 January 2019 

 
 
Money Market: Liquidity shortage increases end of the week. 
 

Market recorded a deficit of Rs.137.7billion at the end of the week and 

overnight repo was exchanged between 8.90%-9.00 % levels in the market. 

Central bank was seen injecting Rs.200billion through O/n repo auctions and 

further Rs.472billion by SLF @9.00% to the market while absorbing 

Rs6.4billion by SDF @8.00%. 

  

 
 

Government Securities Market Review        
Treasury bill Market: Yields decrease for the fifth consecutive week. 
 

Total amount offered and accepted was Rs.23.5billion. 3M bills were not 
offered at auction while 6M weighted average remained steady at 9.87%. The 
benchmark 1 year bill weighted average recorded a drop of 5basis points to 
10.70% and Rs.20.9billion was accepted at auction. 
 

   
 

Bond Market: Bearish sentiment pushes yields up. 
 
The market took a pounding during the week as yields increased 10-20 basis 
points reversing from the downward trend noticed last couple of weeks as 
trader’s started selling in order to realize gains. 
 
The liquid maturities 01/03/2021, 15/12/2021, 15/07/2023, 01/08/2026 and 
15/06/2027 saw yields increasing up to 10.80/85%, 10.88/95%, 11.32/40%, 
11.57/62% and 11.57/70% compared to last week’s closing 10.70/80%, 
10.75/80%, 11.18/25%, 11.35/40% and 11.42/48%. 
 

 

International Forex Market 
 

The pound hit a high against the euro Friday and a three-month high 
against the dollar on growing confidence that the U.K. can avoid 
crashing out of the European Union.Meanwhile the U.S. dollar index 
was down to 96.14 as traders digested the latest news on U.S.-China 
trade disputes 
 

Local Forex Market 
 

The rupee has appreciated to 181.50/65 compared to last week’s 
closing of 181.60/70 on exporter dollar sales .LKR has depreciated 
against GBP whilst appreciating against EUR, JPY and AUD currencies 
this week. 
 

 
 
Commodity Markets  
 
 Oil: Oil prices climb as U.S. threatens sanctions against Venezuela.New 

York-traded Crude Oil WTI Futures was at 53.28 whilst London-traded 
Brent Oil Futures was at $61.05. 
 

 Gold: Gold prices was steady in Asia as traders await the upcoming 
Sino-U.S. trade talks scheduled for next week. Comex gold futures last 
traded at $1,280.85. 
 

Economic updates – Local and foreign. 
 
 Sri Lanka nationwide inflation slows to 0.4-pct in December. 

 Sri Lanka calls managers for US dollar, Euro, Panda and Samurai bonds. 

 SL apparel exporters target new markets to reach US$8bn in 2025. 

 RBI making u-turn, seen shifting to neutral in Feb, cutting rates by mid-

year: Reuters poll. 

 

Stock Market – Review 

 

At the end of the week the ASPI has gain 19.80 points to finish at 5,978.30 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has lost 8.53 points and ended at 3,046.23. The average 
turnover for the week ending 25/01/2019 was around Rs.478Million. 
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