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Weekly review for the week ending 18 January 2019 

 
 
Money Market: Liquidity shortage increases end of the week. 
 

Market recorded a deficit of Rs.139.3billion at the end of the week and 

overnight repo was exchanged between 8.90%-9.00 % levels in the market. 

Central bank was seen injecting Rs.105billion, Rs.10billion through O/n and 

term repo auctions and further Rs.336.4billion by SLF @9.00% to the market 

while absorbing Rs50.4billion by SDF @8.00%. 

  

 
 

Government Securities Market Review        
Treasury bill Market: Bill yields continue its decreasing trajectory. 
 

Total amount offered and accepted was Rs.26billion. 3M bills were not offered 
at auction while 6M bids were accepted 7basis points lower than previous 
week@9.87%. The benchmark 1 year bill weighted average recorded the 
lowest drop of 10basis points to 10.75% and Rs.16billion was accepted at 
auction. 
 

   
 

Bond Market: Trading activity intensifies with bullish sentiment from traders. 
 
During the beginning of the week yields edged downward but gathered 
momentum with trading activity intensifying as positive sentiment increased 
prompting traders into taking speculative positions in the hope of making near 
term gains. 
 
The liquid maturities 01/03/2021, 15/12/2021, 15/07/2023, 01/08/2026 and 
15/06/2027 saw yields decreasing up to 10.70/80%, 10.75/80%, 11.18/25%, 
11.35/40% and 11.42/48% compared to last week’s closing of 11.05/15%, 
11.15/25%, 11.45/55%, 11.57/65 and 11.60/70% respectively. 
 

 

International Forex Market 
 

The pound was lower on Friday as Brexit continued to put pressure on 
the economy. U.K. retail sales fell for the first time since March, as 
consumer spending slowdowns as Brexit nears. 
GBP/USD decreased to 1.2938 
 

Local Forex Market 
 

The rupee has appreciated to 181.60/70 compared to last week’s 
closing of 181.90/182.10 .LKR has depreciated against GBP whilst 
appreciating against EUR , JPY  and AUD currencies this week. 
 

 
 
Commodity Markets  
 
 Oil: Oil prices gained on Friday in Asia, after reports late Thursday of a 

possible relaxation of U.S. tariffs on China improved the outlook for 
global demand.New York-traded Crude Oil WTI Futures was at 52.78 
whilst London-traded Brent Oil Futures was at $61.95. 
 

 Gold: Gold prices traded slightly lower on Friday in Asia after a report 
that the U.S. is considering easing tariffs on Chinese products improved 
sentiment toward risk assets and hit demand for safe havens. Gold 
futures for February delivery on the Comex division down to $1,291.65 
a troy ounce 
 

Economic updates – Local . 
 
 Sri Lanka gets ready to raise US$2bn in sovereign bonds. 

 Sri Lanka to start talks over Bank of China loan. 

 Sri Lanka's central bank takes in Rs90bn in Treasury bills for fx financing. 

 Sri Lanka to re-start talks with IMF in mid-February. 

 

Stock Market – Review 

 

At the end of the week the ASPI has gain 7.05 points to finish at 5,988.07 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has also gain 25.56 points and ended at 3,066.29. The 
average turnover for the week ending 18/01/2019 was around Rs.860Million. 
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