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Weekly review for the week ending 26 October 2018 

 
 
Money Market: Market records a deficit thought the week. 
 

Market recorded a deficit of Rs.20.8billion at the end of the week and 

overnight repo was exchanged between 8.40%-8.49 % levels in the market. 

Central bank was seen injecting Rs.38billion, Rs.64.5billion through O/n and 

term repo auctions and further Rs.57.4billion by SLF @8.50% to the market 

while absorbing Rs25.2billion by SDF @7.25%. 

  

 
 

Government Securities Market Review        
Treasury bill Market: Investor appetite increases on 1Year bills. 
 

Total amount offered and accepted was Rs.7.5billion. 3M bids at auction were 
rejected while 6M bills were not offered. The benchmark 1 year bill weighted 
average decreased for the first time in five weeks by 5basis points to 10.39% 
and Rs.7.5 billion was accepted at auction. 
 

   
 

Bond Market: Bearish sentiment continues during the week. 
 
During the week yields increased 5-10 basis points reversing the downward 
trend noticed last week as most traders took the opportunity to realize gains 
while investors opted to stay on the side lines until fresh cues from economic 
fronts are established. 
The liquid maturities 01/03/2021 , 15/10/2021, 15/03/2023 and 15/07/2023 
saw yields increasing up to 10.80/85% , 10.85/95% , 10.35/45% and 10.37/42% 
compared to last week’s closing of 10.68/75%,10.75/85%, 10.27/37% and 
11.30/34% respectively. 
 

 

International Forex Market 
 

The dollar was down slightly but remained near a 10-week high on 
Friday as investors waited for quarterly economic data. The U.S. dollar 
index which measures the greenback’s strength against a basket of six 
major currencies was at 96.40. 
 

Local Forex Market 
 

The rupee depreciated to 173.05/15 compared to last week’s closing of 
171.60/80 as banks and importers purchased dollars. The rupee has 
weakened 1.54% this month, 0.82% this week and has depreciated 
against USD 12.73% so far this year. LKR has appreciated against EUR, 
GBP and AUD while depreciating against JPY this week. 
 

 
 
Commodity Markets  
 
 Oil: Oil prices headed for a third weekly loss on Friday after Saudi 

Arabia warned of oversupply.Brent crude oil (LCOc1) was down at 
$76.19 per barrel .U.S. crude (CLc1) was lower at $66.63. 
 

 Gold: Gold prices edged higher on Friday as disappointing U.S. earnings 
hit Asian and European equities, sparking flight to the safe haven 
asset.Gold futures for December delivery on the Comex division of the 
New York Mercantile Exchange gained to $1,236.80 a troy. 
 

Economic updates – Local . 
 
 Post GSP+ exports to EU up 18%. 

 Tea revenue declines by Rs. 800 m from Jan-Sept. 

 Budget deficit 5.3% says CB Chief. 

 Sri Lanka to raise Rs310bn for liability management: CB Governor. 

 Sri Lanka in talks with Qatar and Oman for forex swaps : CB Governor. 

 Sri Lanka's national inflation slows in Sept to 0.9-pct. 

 IMF expects strong Budget 2019. 

 

Stock Market – Review 

 

At the end of the week the ASPI has gain 65.96 points to finish at 5,831.96 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has also gain 76.66 points and ended at 2,997.33. The 
average turnover for the week ending 26/10/2018 was around Rs.786Million. 
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