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Weekly review for the week ending 22 Jun 2018 

 
 
Money Market: Liquidity shortfall decreases end of the week. 
 

Market recorded a deficit of Rs.2.1billion at the end of the week and 

overnight repo was exchanged between 8.35-8.50% levels in the market. 

Central bank was seen conducting reverse repo auctions and injecting 

Rs.81billion further Rs61.7billion through SLF to the market while absorbing 

Rs82.9billion by SDF. 

  

 
 

Government Securities Market Review        
Treasury bill Market:  Yields continue its decreasing trajectory. 

 
Total offered and accepted amount through auction was Rs.14billion.3M bills 
and 6M bills were accepted 2basis points lower than previous week at the rate 
of 8.32% and 8.85% respectively. Investor appetite was mostly seen on the 
1Year bill as its weighted average decreased by 7 basis points to 9.37%. 
Rs.14 billion Treasury bills are to be issued through an auction on 26 Jun 2018 
for the maturing amount of Rs.6.2billion.  
   

 
 

Bond Market: Foreign selling surpasses local investor appetite. 
 
Yields increased along the yield curve 5-15 basis points amid foreign selling 
pressure. Foreign holding in Rupee bonds was seen dipping by Rs.2.8billion for 
the week ending 20 June 2018,total foreign outflows up to date is 
Rs.25.4billion. 
Liquid maturities such as 01/07/2019 , 01/03/2021, 15/03/2023, 15/06/2027 
and 01/09/2028 saw yields increasing up to 9.42/50% , 9.95/00% , 10.45/46, 
10.68/70 , 10.70/75% respectively compared to last week closing of 9.40/46% , 
9.90/95% , 9.42/45%, 9.55/65% , 9.62/68% respectively 
 

 
 

International Forex Market 
 

The euro was steady on Friday, as the U.S. dollar fell amid trade war 
concerns. EUR/USD rose to 1.1669 while the pound was higher with 
GBP/USD rising to 1.3308. 
The U.S. dollar index, which measures the greenback’s strength against 
a basket of six major currencies, was down to 94.14. 
 

Local Forex Market 
 

The rupee appreciated to 158.75/159.05 per dollar on Friday compared 
to last week’s closing of 159.75/90.Dollar selling by exporters surpassed 
importer greenback demand after the island nation received more than 
half a billion dollars from a Chinese port operator.The rupee 
appreciating against all major currencies this week. 
 

 
 
Commodity Markets  
 
 Oil: OPEC moved closer on Friday toward boosting oil output as its 

leader Saudi Arabia appeared to have persuaded arch-rival Iran to 
cooperate, after major consumers warned of a supply shortage. New 
York-traded West Texas Intermediate crude futures gained to $66.22 a 
barrel while Brent crude futures traded up to $73.89. 
 

 Gold: Gold prices struggled for direction on Friday and remained at six-
month lows as the dollar fell and trade tensions lingered.Comex gold 
futures for August delivery were down to $1,270.30 a troy ounce. 
 

Economic updates – Local and foreign. 
 
 Sri Lanka economy grew by 3.2% YOY in the first quarter of 2018. 
 IMF backs SL exchange rate float. 
 CM Port pays final $ 584 m for H’tota Port. 
 Inflation(NCPI) for May rose to 2.1%, up from 1.6% in April. 
 Cabinet approval for electricity pricing mechanism expected by Sept: 

IMF. 
 EU slaps tariffs on US as trade war erupts 

Stock Market – Review 

 

At the end of the week the ASPI has lost 82.36 points to finish at 6,228.15 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has also lost 85.89 points and ended at 3,428.00. The 
average turnover for the week ending 22/06/2018 was around Rs.593Million. 
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