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Weekly review for the week ending 14 Jun 2018 

 
 
Money Market: CBSL injects Rs.87.8billion during the week. 
 

Market recorded a deficit of Rs.8.3billion at the end of the week and 

overnight repo was exchanged between 8.20-8.50% levels in the market. 

Central bank was seen conducting reverse repo auctions and injecting 

Rs.40billion further Rs47.8billion through SLF to the market while absorbing 

Rs54.5billion by SDF. 

  

 
 

Government Securities Market Review        
Treasury bill Market:  1Year bill declines gradually. 

 
Total offered and accepted amount through auction was Rs.12billion.Investor 
appetite was mostly seen on the 1Year bill as its weighted average decreased 
by 5 basis points to 9.44% while 3M and 6m bills remained unchanged at 
8.34% and 8.87% respectively. 
Rs.14 billion Treasury bills are to be issued through an auction on 20 Jun 2018 
to the maturing amount of Rs.23.3billion.  
   

 
 

Bond Market: Foreign selling absorbed by local investors. 
 
Yields mainly on the short and long end of the yield curve were seen 
decreasing 5-15 basis points triggered by fall of primary and secondary market 
T bill yields. During the course of the week foreign selling was noticed amid 
global developments but increase in yields was prevented with local investor 
appetite surpassing selling interests. 
The liquid 5 year bond was quoted 10.42/43 on Thursday. 
 

 

International Forex Market 
 

The euro pushed higher on Thursday as investors awaited the 
conclusion of the European Central Bank’s policy meeting, while the 
dollar slipped; giving up gains made after a more hawkish sounding 
Federal Reserve raised interest rates. 
The U.S. dollar index, which measures the greenback’s strength against 
a basket of six major currencies, was down to 93.38. 
 

Local Forex Market 
 

The rupee depreciated to 159.75/90 per dollar on Thursday compared 
to last week’s closing of 158.95/15 amid CBSL intervention as importer 
dollar demand surpassed mild selling of the greenback by banks. CBSL 
has depleted approximately US$220mn in foreign reserves defending 
the currency. The rupee depreciated against EUR, GBP and AUD while 
appreciating against JPY this week. 
 

 
 
Commodity Markets  
 
 Oil: Oil prices steadied on Thursday, but were likely to remain under 

pressure from evidence of rising U.S. output and uncertainty over the 
outlook for supply .Brent crude futures (LCOc1) were last up at $76.80 a 
barrel while U.S. West Texas Intermediate crude futures (CLc1) were up 
at $66.76 a barrel. 
 

 Gold: Gold prices were higher on Thursday as the dollar lost the 
momentum from a decision by the U.S. Federal Reserve to raise 
interest rates.Gold futures for August delivery on the Comex division of 
the New York Mercantile Exchange were up $1,301.60 a troy ounce. 
 

Economic updates – Local and foreign. 
 
 Trump to meet advisers on China tariffs as Beijing urges talks. 
 China Keeps Borrowing Costs on Hold for Now Following Fed Hike. 
 Fed lifts rates amid stronger inflation, drops crisis-era guidance. 
 Argentina to use $7.5 billion from IMF deal to finance budget. 
 Bank of Russia seen holding rate on Friday, risks of cut in place: Reuters. 

Stock Market – Review 

 

At the end of the week the ASPI has lost 15.35 points to finish at 6,337.26 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has also lost 20.16 points and ended at 3,524.83. The 
average turnover for the week ending 14/06/2018 was around Rs.483Million. 

ACUITY SECURITIES LIMITED 
No. 53, Dharmapala Mawatha, Colombo 03, Sri Lanka 

Tel: 2206297. Fax: 2206290  

Email: info@acuitysecurities.com 

Web: www.acuitysecurities.com 

mailto:info@acuitysecurities.com

