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Weekly review for the week ending 18 May 2018 

 
 
Money Market: Market records a deficit end of the week. 
 

Market recorded a deficit of Rs.3.9billion at the end of the week and 
overnight repo was exchanged between 7.80%-8.20% levels in the market. 
Central bank was seen conducting repo auctions throughout the week and 

absorbing Rs.29.2billion and 48.61 billion through SDF while injecting Rs 59.5 

billion through SLF to the market. 

  

 
 

Government Securities Market Review        
Treasury bill Market:  Weighted averages rise across the board. 

 
Total offered and accepted amount through auction was Rs.28 billion.3M bids 
was accepted at the rate of 8.33% and 6M bids was accepted after a lapse of 
12 weeks at the rate of 8.90% recording a sharp increase of 38 basis points. 
The benchmark 1Y year bill was accepted the rate of 9.70% and bids 
amounting to Rs.21.2billion was accepted through auction. 
Rs. 26,000 million Treasury bills are to be issued through an auction on 23May 
2018.  
   

 
 

Bond Market: Yields remain broadly steady. 
 
During the beginning of the week yields were seen decreasing 5-10 basis 
points as investors purchased bonds cautiously but was to be short lived as 
pressure on emerging markets promoted traders to sell bonds until promising 
conditions are stablished. 
The liquid 5 year bond was quoted 10.40/48 on Friday. 
 

 
 

International Forex Market 
 

The dollar struggled for direction on Friday, but still remained near a 
five-month high, after reaching an overnight high of 93.46. 
The Fed raised rates in March and is expected to raise rates twice more, 
with some investors expecting a third hike. Expectations of higher 
interest rates tend to boost the dollar by making the currency more 
attractive to yield-seeking investors. 
 

Local Forex Market 
 

The rupee hit a record low this week as the currency depreciated to 
158.50 but recovered with the aid of state banks selling dollars to 
support the domestic currency. The rupee ended at 157.80/158.10 per 
dollar on Friday compared to last week’s closing of 157.90/158.10. The 
currency has declined 0.25%so far this month after a 1.5%fall in April. It 
has fallen 3%this year. The rupee was seen appreciating against all 
other major currencies this week. 
 

 
 
Commodity Markets  
 
 Oil: Crude prices firmed on Friday as looming sanctions against Iran, the 

continuing economic crisis in Venezuela and strong demand continued 
to support prices. Brent crude futures traded up to $79.72 a barrel 
while crude futures gained to $71.64 a barrel 
 

 Gold: Gold prices remained lower on Friday, held back by rising 
Treasury yields and a stronger dollar. Comex gold futures for June 
delivery were down to $1,287.90 a troy ounce. 
 

Economic updates – Local and foreign . 
 
 USD 250 mn is to be received as the next tranche of the IMF EFF in early 

June :CBSL. 
 USD 585 mn is to be received as the final payment of Hambantota port 

during the 2nd week of June : CBSL. 
 USD1 bn  proceeds of a syndicated term loan due in mid-June :CBSL 
 India Bonds Gain on Report Govt Wants Banks to Bid at Auctions. 
 Fitch Says EM Is Vulnerable as Debt Balloons to $19 Trillion. 

Stock Market – Review 

 

At the end of the week the ASPI has gained 47.10 points to finish at 6,492.06 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has also gained 22.05 points and ended at 3,631.09. The 
average turnover for the week ending 18/05/2018 was around Rs.525Million. 
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