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Weekly review for the week ending 11 May 2018 

 
 
Money Market: CBSL absorbs market surplus. 
 

Market recorded a surplus of Rs.6.7billion at the end of the week and 
overnight repo was exchanged between 7.80%-8.20% levels in the market. 
Central bank was seen conducting repo auctions throughout the week and 

absorbing Rs.18.3billion from the market. 

  

 
 

Government Securities Market Review        
Treasury bill Market:  Yields edge upward. 

 
Total amount accepted through auction was Rs.22.6billion to the offered 
amount of Rs.28billion.3M bids were accepted at the rate of 8.11% after a 
lapse of 1 week while 6M bids which was received was rejected. The 
benchmark 1Y year bill was accepted 4 basis higher than the previous week at 
the rate of 9.65% and bids amounting to Rs.21billion was accepted through 
auction. 
Rs. 28,000 million Treasury bills are to be issued through an auction on 16th 
May 2018.  
   

 
 

Bond Market: Secondary bond market activity remains moderate. 
 
Yields were seen increasing marginally specially on the long of the yields curve 
5-15basis points as most traders and investors opted a wait and see approach 
ahead of monetary policy. 
The liquid 5 year bond was quoted 10.43/46 on Friday. 
 

 

International Forex Market 
 

The dollar retreated from this year’s high after the U.S. released soft 
CPI data, but rose slightly against the other major currencies on Friday 
in Asia as sentiment picked up as investors trimmed expectations for 
four rate hikes after the slower-than-expected inflation report showed 
prices pressures remained weak.The U.S. dollar index stood at 92.59. 
 

Local Forex Market 
 

The rupee closed weaker and ended at a record closing low, prompting 
the Central Bank to sell dollars to support the domestic currency this 
week. The rupee ended at 157.90/158.10 per dollar on Friday 
compared to last week’s closing of 157.55/85. The rupee was seen 
appreciating against EUR and JPY while depreciating against GBP and 
AUD this week. 
 

 
 
Commodity Markets  
 
 Oil: Oil prices moved lower on Friday in European morning trade as 

investors took profit after strong weekly gains. Brent crude futures, the 
benchmark for oil prices outside the U.S., traded down to $77.21 a 
barrel 
 

 Gold: Gold prices edged down on Friday as the dollar bounced from a 
fall after the CPI figures missed in America.Gold futures for June on the 
Comex division of the New York Mercantile Exchange was down 
$1,320.30 a troy ounce. 
 

Economic updates - Local . 
 
 Sri Lanka expects 3.7-pct growth in 2018 1Q:CB 
 Private sec credit growth expands to 5,044billion on Mar2018. 
 China-backed Port City sees up to $4 b investment interest. 
 The Cabinet approved a pricing formula, increasing prices on Thursday. 
 Sri Lanka Holds Benchmark Rates. 

Stock Market – Review 

 

At the end of the week the ASPI has lost 6.70 points to finish at 6,478.87 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has also lost 10.50 points and ended at 3,622.11. The 
average turnover for the week ending 11/05/2018 was around Rs.801Million. 
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