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Weekly review for the week ending 06 April 2018 

 
 
Money Market: Govt. holdings increases end of the week. 
 

Market recorded a surplus of Rs.21.1billion at the end of the week and 
overnight repo was exchanged between 7.80%-8.60% levels in the market. 
Central bank was seen conducting o/n Reverse.Repo and Term reverse repo 

auctions and injecting Rs.70billion and 63.3 billion respectively to the market. 

  

 
 

Government Securities Market Review        
Treasury bill Market:  Benchmark 1Year bill continue to increase. 

 
Total offered and accepted amount through auction was Rs.28 billion.3M and 
6M bids which was received was rejected while the benchmark 1Y year bill 
was accepted 22 basis higher than the previous week at the rate of 9.91%. 
Rs.28,000 million Treasury Bills are to be issued through an Auction on 10 April 
2018.  
   

 
 

Bond Market: Policy cut improves market sentiment. 
 
The start of the new month saw yields increasing marginally but changed as 
traders sentiment improved due to monetary policy cut that continued during 
the week and yields decreased 30-70basis points compared to last week. The 
market favorite maturities 15/03/23 and 01/09/28 were seen dipping to 
9.95/10.00% and 10.27/32% compared to last week’s closing of 10.55/58% 
and 11.03/08 % respectively. 
 

 

 International Forex Market 
 

The U.S. dollar inched up against a basket of other currencies on Friday 
as trade tensions continued between the U.S. and China. The U.S. dollar 
index, which measures the greenback’s strength against a trade-
weighted basket of six major currencies rose to 90.14. 
 

Local Forex Market 
 

The rupee appreciated to 155.37/47 compared to last week’s closing of 
155.65/75 as dollar selling by exporters and inward remittances 
surpassed importer demand for the US currency. The rupee was seen 
appreciating against all other major currencies compared to last week’s 
closing. 
 

 
 
Commodity Markets  
 
 Oil: Oil prices were lower on Friday, as geopolitical tensions continued 

between the U.S. and China. Brent crude futures, the benchmark for oil 
prices outside the U.S., was down  to $68.08 a barrel 
 

 Gold: Gold prices underwent volatility on Friday after news that the 
U.S. is planning to slap another $100 billion tariffs on China.Gold 
futures for June delivery on the Comex division of the New York 
Mercantile Exchange slipped to $1,327.10 a troy ounce 
 

Economic updates - Local & Foreign. 
 
 ADB approves US$100 mn additional funding to Lanka. 
 Sri Lanka remittances up 8.8-pct in January. 
 CBSL announces first policy rate cut since April 2015. 
 Colombo Consumer Price Index (CCPI) was 4.2% in March 2018 and the 

inflation calculated for February was 4.5%. 

Stock Market – Review 

 

At the end of the week the ASPI has gain 5.42 points to finish at 6,455.32 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has also gain 22.13 points and ended at 3,656.16. The 
average turnover for the week ending 06/04/2018 was around Rs.1.0Billion. 
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