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Weekly review for the week ending 23 March 2018 

 
 
Money Market: CBSL absorbs 73.2billion from the market. 
 

Market recorded a surplus of Rs.21.5billion at the end of the week and 
overnight repo was exchanged between 7.45%-7.90% levels in the market. 

Central bank was seen conducting o/n Repo and term repo auctions and 

absorbed Rs.70.5billion and 2.68billion respectively from the market.  

 

 
 

Government Securities Market Review        
Treasury bill Market:  Yields decline for the first time in 10 weeks. 

 
Total offered and accepted amount through auction was Rs.26billion. 
Reversing the upward trend witnessed during last couple of weeks 3M bills 
decreased 15 basis points to 8.17% while 6M bids which was received was 
rejected. The benchmark 1Y year bill was accepted 4 basis lower than the 
previous week at the rate of 9.66% and bids amounting to Rs.22billion was 
accepted.  
Rs. 25.500 billion Treasury Bills are to be issued through an Auction on 27 
March 2018.   . 
 

 
 

Bond Market: Yields remain broadly steady. 
 
Activity during the beginning of the week remained rather dull but changed as 
weighted averages fell through primary bill auction which prompted traders 
into taking speculative trading positons on bonds but was short lived as 
external factors such as FOMC increasing rates stopped further decrease in 
yields. 
The liquid 3 year was quoted 9.82/87 on Fridays closing 
 

 

 International Forex Market 
 

The dollar plunged further against other currencies on Friday morning 
as U.S. tariffs imposed on Chinese imports and China’s retaliation 
measures rocked investors’ confidence and sent the dollar down. The 
U.S. dollar index stood at 89.22. 
 

Local Forex Market 
 

The rupee depreciated to 156.10/15 compared to last week’s closing of 
156.05/15 as importer dollar demand outweighed mild selling of the 
greenback by exporters. The rupee was seen depreciating against all 
other major currencies compared to last week’s closing except for AUD. 
 

 
 
Commodity Markets  
 
 Oil: Oil prices continued to rise on Friday, bolstered by news that 

production cuts from the Organization of the Petroleum Exporting 
Countries (OPEC) and Russia could be extended into 2019. Crude Oil 
WTI Futures gained 0.58% to $64.67 a barrel 
 

 Gold: Gold prices spiked to a one-month high as mounting fears over 
the prospect of a trade war stoked demand for the precious metal.Gold 
futures for April delivery on the Comex division of the New York 
Mercantile Exchange rose by $13.80, or 1.04%, to $1,341.20 a troy 
ounce. 
 

Economic updates - Local & Foreign. 
 
 Sri Lanka’s National Consumer Price Index (NCPI) slowed to 3.2 percent 

in February 2018 from 5.4 percent in January. 
 Government to borrow up to USD300mn from banks in 1Q 2018. 
 Sri Lanka economy grew 3.1-pct in 2017: Statistics Dept. 
 Fed raises rates. 
 EU to get exemptions from U.S. tariffs on steel, aluminum imports. 

Stock Market – Review 

 

At the end of the week the ASPI has lost 49.88 points to finish at 6,443.75 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has also lost 45.82 points and ended at 3,623.64. The 
average turnover for the week ending 23/03/2018 was around Rs.729Million. 
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