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Weekly review for the week ending 26 January 2018 

 
 
Money Market: Govt holdings decreases end of the week. 

 
Market recorded a surplus of Rs.26.4billion at the end of the week and 
overnight repo was exchanged between 7.45%-7.85% levels in the market. 

Central bank was seen conducting o/n Repo, outright and term repo auctions 

and absorbed Rs.41.4billion, 23.3billion and 31.52billion respectively from 

the market.  

 
 

Government Securities Market Review        
Treasury bill Market:  Benchmark 1 Year bill ticks upwards. 

 
Total issued and accepted amount through auction was Rs.26.5billion.3months 
bills were not offered through auction. The 6months bill decreased by 1basis 
points to 7.96% and was accepted the most of Rs.17.3billion whiles the 
benchmark 1year bill increased by 5basis points to 8.90% for the second 
consecutive week. 
 

 
 

Bond Market: Foreign investor appetite prevents further increase in yields. 
 
During the beginning of the week yields were seen increasing on all tenors as 
local traders realized gains but with foreign investor appetite entering the 
market mainly on 01/03/2021, 01/09/2023 and 01/08/2026 maturities yields 
decreased once more in a gradual pace with local traders purchasing bonds as 
well.  
The details of the bond auction which is to be held on 29 Jan are as follows:- 
15/05/2023 – 40billion  
15/01/2033 – 40billion 
The liquid 3year was quoted 9.22/28 on Fridays closing. 
 

 

 International Forex Market 
Following the BOJ and ECB's rather mild rebuke of dollar's depreciation, 
US President Trump cautioned that his Treasury Secretary comments 
were taken out of context. The dollar, which had continued fall after 
Draghi's post-ECB meeting comments, shot higher in the US afternoon 
in response to Trump's comments. The U.S. dollar index was down 
compared to last week at 88.70. 

Local Forex Market 
The rupee ended firmer at 153.60/75 as banks and exporters sold 
dollars compared to last week’s closing of 153.90/00. The rupee was 
seen depreciating against all other major currencies this week. 
 

 
 
Commodity Markets  
 
 Oil: Oil prices reversed earlier falls on Friday as ongoing weakness in 

the U.S. dollar was seen supporting fuel consumption. Brent crude 
futures were at $70.40 per barrel. 

 Gold: Gold prices were hovering near after four-month highs propelled 
higher by a weaker dollar, which hit fresh three-year lows after the 
Trump administration signaled that it preferred a weaker currency. 
Comex gold futures were at $1,357.80 a troy ounce. 

 
Economic updates - Local & Foreign. 
 
 Indonesia signs 3 MoU’s, Explores FTA option with Sri Lanka. 
 Cost reflective pricing formula for fuel, electricity this year:CB 

Governor. 
 Fitch confirms SriLankan Airlines' government guaranteed bonds at 'B+'. 
 ECB Holds Rates Steady. 

Stock Market – Review 

 

At the end of the week the ASPI has gain 36.64 points to finish at 6,456.04 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has also gain 32.82 points and ended at 3,749.89. The 
average turnover for the week ending 26/01/2018 was around Rs.801million. 
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