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Weekly review for the week ending 18 August 2017 

 
 
Money Market: Gross value of CBSL holdings increases this week. 

 
Market recorded a surplus of Rs.23.1billion at the end of the week and 
overnight repo was exchanged between 8.00%-8.55% levels. Central bank 

was seen conducting Repo auctions and absorbing Rs.21.3billion from the 

system at the rate of 7.28% and 7.30%. 

 

 
 

Government Securities Market Review        
Treasury bill Market:  Yields spike upward shocking investors. 

 
Total amount accepted through auction was Rs.17.5billion to the offered 
amount of Rs.28billion. 3months bills were not offered through auction while 
the 6 months bill increased by 15 basis points to 9.17% and was accepted the 
most of Rs.12.2billion.The benchmark 1 year bill increased by 16 basis points 
to 9.54%. 
 

 
 
Bond Market:  Moderate activity due to negative sentiment on traders minds. 

 
Yields were seen increasing 10-20 basis points compared to last week with 
market two way quotes widening as traders were seen cautious with weekly 
Treasury bill yields edging up.  
Liquid maturities 15/12/2021, 01/08/2024 and 01/08/2026 maturities saw 
yields’ dropping to week’s low of 10.30%, 10.75% and 10.60% but settled on 
Friday at 10.45/52%, 10.75/85% and 10.85/00% respectively. 
Total secondary market transacted amount during this week was Rs.29billion 
compared to last week’s volume of Rs.55.3billion. 
The liquid 2 year bond was quoted 9.80/00 on Fridays closing. 
 

 

International Forex Market 
The dollar pushed lower against the other major currencies on Friday, 
as investors remained cautious following a terrorist attack in Spain and 
as U.S. political tensions continued to dampen demand for the 
greenback. The U.S. dollar index was down 0.27% at 93.39. 

Local Forex Market 
The rupee ended weaker on Friday compared to last week as importer 
dollar demand surpassed sales of the US currency by banks. 
The spot rupee closed at 153.32/35 per dollar, compared with 
Thursday’s close of 153.25/35.The rupee was seen appreciating against 
GBP while depreciating against EUR, JPY and AUD this week. 
  

 
Commodity Markets  
 
 Oil: Oil prices moved higher on Friday but gains were expected to 

remain limited by ongoing converns over rising U.S. production and 
overall risk-aversion on global financial markets.Brent oil for October 
delivery on the ICE Futures Exchange in London was $51.05 a barrel. 

 Gold: Gold prices moved higher on Friday after a terrorist attack in 
Spain boosted demand for safe-haven assets.Comex gold futures were 
up to$1,293.12 a troy ounce. 

 
Economic updates - Local & Foreign 
 Sri Lanka cuts taxes on telecom data, small trucks and motorcycles: 

Finance Minister. 
 Sri Lanka Inland Revenue bill to be passed by Aug 25th, all concerns 

addressed: Fin Min 
 Low yields are warning Fed to think twice on rate hike. 

Stock Market – Review 

 

At the end of the week the ASPI has lost 49.48 points to finish at 
6,436.28 while the S & P SL20 index which tracks the 20 largest 
capitalized stocks traded on the CSE has also lost 28.91 points and 
ended at 3,706.02. The average turnover for the week ending 
18/08/2017 was around Rs.65Million. 

ACUITY SECURITIES LIMITED 
No. 53, Dharmapala Mawatha, Colombo 03, Sri Lanka 

Tel: 2206297. Fax: 2206290  

Email: info@acuitysecurities.com 

Web: www.acuitysecurities.com 

mailto:info@acuitysecurities.com

