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Weekly review for the week ending 17 November 2017 

 
 
Money Market: Liquidity surplus, gross value of CBSL holdings reduces on Friday. 

 
Market recorded a surplus of Rs.21.7billion at the end of the week and 
overnight repo was exchanged between 7.50%-8.05% levels in the market. 

Central bank was seen conducting Repo auctions and absorbed Rs.72.7billion 

from the system at the rate of 7.25% and further from outright auctions of 

Rs4.5billion @8.32% for 42days. 

 

 
 

Government Securities Market Review        
Treasury bill Market:  Mixed results at auction. 

 
Total amount accepted through auction was Rs.20.4billion to the offered 
amount of Rs.21billion. 
Increased appetite by investors were shown on the 3months and 6months bill 
as 3months bill decreased the most by 13 basis points to 8.54% and 6months 
bill by 9 basis points to 8.93%.Reversing the downward trend noticed in 
previous weeks the benchmark 1year bill increased by 2 basis points to 9.46%. 

 
 
Bond Market: Sudden turnaround in foreign sentiment. 

 
Reverting the downhill trend noticed in previous weeks yields on the short and 
long end of the yield curve were seen increasing due to foreign selling by       
15-30 basis points compared to last week as most local traders opted to stay 
on the side lines.01/08/2024 and 01/08/2025 maturity saw yields remaining 
stagnant as supply and interest was less compared to other tenors.01/09/2028 
maturity saw the most increase to 10.55/65% compared to last week’s closing 
of 10.20/30%. 
The liquid 2 year was quoted 9.70/80 on Fridays closing. 
 

 

International Forex Market 
The dollar remained moderately lower against other major currencies 
on Friday, as ongoing uncertainty over the fate of a major U.S. tax 
reform plan and concerns over an investigation into Donald Trump's 
presidential campaign weighed. The U.S. dollar index was down at 
93.60. 

Local Forex Market 
The rupee ended weaker at 153.70/80 compared to last week’s closing 
of 153.55/60 due to Christmas import pressure. The rupee was seen 
appreciating against AUD while depreciating against GBP, JPY and EUR 
close to 1.5% this week. 

 
Commodity Markets  
 
 Oil: Oil prices rose on Friday but remained en route for their first week 

of losses as concerns grew over Russia's support for an extension of the 
crude output cuts. Benchmark Brent crude oil (LCOc1) was up $61.86 a 
barrel. 

 Gold: Gold prices moved higher on Friday, as the U.S. dollar was 
weakened by new developments in a special investigation into Donald 
Trump's presidential campaign and amid ongoing uncertainty over the 
fate of a major U.S. tax overhaul.Comex gold futures were up at 
$1,281.94 a troy ounce. 

 
Economic updates - Local & Foreign. 
 
 Sri Lanka plans to reduce debt to GDP ratio to 70-pct by 2020. 
 Sri Lanka has sought cabinet approval to amend the current concession 

agreement of the Hambantota Port deal. 
 Sri Lanka's 2018 budget approved by two thirds majority. 
 GSP Plus boosts SL apparel exports to EU by $1.67 bn. 
 Sri Lanka official reserves improve to USD7.5bn by end October. 
 India’s First Moody’s Upgrade in 14 Years Bets on Reforms. 

Stock Market – Review 

 

At the end of the week the ASPI has lost 28 points to finish at 6,483.55 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has also lost 15.98 points and ended at 3,798.00. The 
average turnover for the week ending 17/11/2017 was around 
Rs.924Million. 
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