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Weekly review for the week ending 16 March 2018 

 
 
Money Market: CBSL absorbs 106.8billion from the market. 
 

Market recorded a surplus of Rs.25.6billion at the end of the week and 
overnight repo was exchanged between 7.50%-7.85% levels in the market. 

Central bank was seen conducting o/n Repo and term repo auctions and 

absorbed Rs.94billion and 12.85billion respectively from the market.  

 

 
 

Government Securities Market Review        
Treasury bill Market:  Yields continue to edge up. 

 
Total issued and accepted amount through auction was Rs.25.5billion.3M bills 
were accepted at the rate of 8.32% after a lapse of two weeks while the 6M 
bids which was received was rejected. The benchmark 1Y year bill was 
accepted 4 basis higher than the previous week at the rate of 9.70% and bids 
amounting to Rs.23.5billion was accepted.  
Rs. 26,000 million Treasury bills are to be issued through an auction on 21st 
March 2018 
   . 
 

 
 

Bond Market: Yields decline as political and civil turmoil fades. 
 
During the course of the week yields decreased 5-15basis points compared to 
last week as the cloud of uncertainty which persisted last 2weeks was resolved 
which promoted traders to take up position cautiously in the hope of making 
near term gains. Maturities such as 01/03/2021, 01/08/2026 and 15/05/2030 
saw yields decreasing from 9.92/98%, 10.30/45%, 10.50/60% to 9.88/90%, 
10.18/20% and 10.45/50% respectively 
 

 

 International Forex Market 
 

The U.S. dollar continued to fall against other major currencies on 
Friday, pulling further away from a one-week high as news of additional 
personnel changes at the White House sparked fresh concerns over U.S. 
political unrest. The U.S. dollar index was down at 90.02. 
 

Local Forex Market 
 

The rupee depreciated to 156.05/15 compared to last week’s closing of 
155.45/55 as importer dollar demand outweighed mild selling of the 
greenback by exporters. The rupee was seen depreciating against all 
other major currencies compared to last week’s closing. 
 

 
 
Commodity Markets  
 
 Oil: Crude oil prices held steady on Friday, as ongoing concerns over 

global output overshadowed upbeat demand predictions. Brent oil for 
May delivery on the ICE Futures Exchange in London was little changed 
at $65.11 a barrel 
 

 Gold: Gold prices were hovering near 2-week lows on Friday, but losses 
could be limited as fresh U.S. political woes weighed on the dollar and 
as fears of potential trade wars lingered.Comex gold futures were little 
changed at $1,317.9 a troy ounce. 
 

Economic updates - Local & Foreign. 
 
 Sri Lanka forex reserves rise to US$7.9bn in Feb 2018. 
 CB goes for only $ 69 m SLDBs. 
 Industrial production rises 4.3% in Jan. 
 Sri Lanka 4Q GDP Expands 1.4% Y/y; Est. 4.2%. 

Stock Market – Review 

 

At the end of the week the ASPI has lost 38.27 points to finish at 6,509.46 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has also lost 1.32 points and ended at 3,679.93. The 
average turnover for the week ending 16/03/2018 was around Rs.1.2Billion. 
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